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1/ April 1985 


PROVINCIAL AFFAIRS 


ZHEJIANG ECONOMIC, SOCIAL DEVELOPMENT COMMUNIQUE 
OW291128 Hangzhou ZHEJIANG RIBAO in Chinese 17 Mar 85 p 2 


[Statistical communique on Zhejiang's economic and social development in 1984-- 
issued by the Zhejiang Statistical Office on 16 Mar 1985] 


[Text] In 1984, guided by the CPC Central Committee, the State Council, the 
provincial party committee, and the provincial people's government, people of 
all nationalities in Zhejiang earnestly upheld the principle of enlivening the 
domestic economy and opening the province to the outside world; rural reform 
continued to deepen; urban reform was developing steadily; fairly large in- 
creases were registered in production, circulation, and coordinated economic 
development appeared; and the livelihood of people in cities and rural areas 
continued to improve. The situation was excellent. The province's total 
product of society reached 61,592 million yuan, an increase of 24.5 percent 
over the previous year. [Note: Total product of society is the sum of the 
total output value of agriculture, industry, the building trade, communica- 
tions and transportation, and commerce, including the supply and marketing 

of materials and equipmeat and the catering trade. Provincial income is the 
sum of net output value of the five above-mantioned material producing depart- 
ments. Figures for the total product of society, total industrial output 
value, total agricultural output value, and provincial income cited in the 
communique are calculated on the basis of 1984 prices, and the rate of growth 
over the previous year is calculated on comparable prices.) Of this amount, 
the total value of industrial and agricultural output was 52,624 million yuan, 
or a 26.1 percent increase over the previous year; and the provincial income 
was 26,893 million yuan, an increase of 21.4 percent over the previous year. 
The total product of society, total value of industrial and agricultural output, 
the provincial income, the turnover of retail trade, and the standard of con- 
sumption of people living in cities and rural areas, as well as the output of 
food grain, cotton, rapeseed, jute, ambari hemp, aquatic products, and 4] 
major industrial goods reached or exceeded the targecs set for 1985 in the 
Sixth Five-Year Plan ahead of schedule. As the building of a material civili- 
zation proceeded, new progress was ahieved in building a spiritual civiliza- 
tion, and society became even more stable and united. The principal problems 
in the current national economic development are: energy supply and communi- 
cations and transportation services are still relatively inadquate; the supply 
of some nonstaple food and commodities cannot keep up with the people's grow- 
ing needs; the growth in consumer spending is excessive; investment in fixed 
assets is too high; and the prices of some commodities have risen by a rela- 
tively great margin. 
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l. Agriculture 


In 1984, economic reform continued to develop in the rural areas, and bumper 
harvests were reaped in all sectors of agriqultural production. The cooper- 
ative system characterized by contracted responsibilities with remuneration 
linked to outptu continued to improve in the rural areas, zad the number of 
households engaged in specialized wroduction and new integrated economic 
establishments continued to increase. Commodity production developed fairly 
Significantly. The commodity rate of farm produce increased from 58.4 percent 
in 1983 to 59.3 percent in 1984. 


In 1984, Zhejiang’s total value of agricultural output was 19,596 million 
yuan, topping that of 1983 by 29 percent, or 129.4 percent cf the province's 
annual plan. The total value of agricultural output was 13,596 million yuan, 
or a 14-percent increase over the previous year, when output of industria] 
production by villages or smaller units is deducted. Of the total value of 
agricultural output, farming accounted for 8.908 million yuan, an increase 
of 15.4 percent over 1983; forestry accounted for 612 million yuan, an in- 
crease of 29 percent; animal husbandry accounted for 2,139 million yuan, up 
2.2 percent; fishery accounted for 897 million yuan, up 18.5 percent; and 
Sideline production accounted for 7.04 billion yuan, an increase of 66.7 per- 
cent. 


Production increased in all areas of farming operation. Output of food 
grain, cotton, and silk cocoons set new records, and the output of eight major 


agricultural products fulfilled or overfulfilled the annual targets. 


The output of the major agricultural products was as follows: 


1984 % increase 

over 1983 
Food grain 1,817.14 million metric tons 14.7 
Cotton 132,800 metric tons 41.8 
Jute, ambari hemp 203,700 metric tons 15.3 

Tea 95,600 metric tons -6.3 

Silk cocoons 70,300 metric tons 13.0 
Rapeseed 326,800 metric tons 13.6 
Sugarcane 707,200 metric tons Ll 
Sugarcane for making sugar 427,900 metric tons -13.6 
Tanperines 178,500 metric tons 3.9 


Contracted responsibilities in tending wooded mountainous areas were imple- 
mented in forestry, and foresty production was reinstated and promoted. The 
province afforested 2,170,020 mu of land and planted 70,767,500 trees, an 
increase of 24.3 and 5.4 percent respectively over 1983. The quality of 
afforestation was also better. Output of such major tree products as paulownia 
seeds and Chinese tallow tree seeds also increased in varying degrees. 








Animal husbandry production increased slightly, but numbers of pigs, cattle, 
and sheep in stock at year end dropped. 


Output of major animal by-products and numbers of livestock were as follows: 





1984 % increase 
over 19383 
Total output of pork, beef, 
and mutton 688,800 metric tons 0.5 
of which: output of pork 678,000 metric tons 0.3 
Milk 90,400 metric tons 26.3 
Pigs at year end 13,261,600 head -1.4 
Cattle at year end 784,200 head -2.7 
Sheep and goats at year end 1,979,300 head “13.7 


Fishery production continued to grow. The output of aquatic products was 
952,800 metric tons, an increase of 14.4 percent over 1983; of which, marine 
catch was 754,000 metric tons, an increase of 12.1 percent; sea-water aqui- 
cylture, 78,600 metric tons, an increase of 26.6 percent; and freshwater 
aquiculture, 102,800 metric tons, in increase of 23.7 percent. 


In sideline production, village-run industries developed quickly. Their 1984 
total output value was 6 billion yuan, an increase of 76.5 percent over the 
previous year. 


The state agricultural, forestry, livestock-breeding and fish famrs achieved 
new progress in production. Their 1984 output of grain increased by 27.4 
percent over the previous year; cotton, 36.2 percent; milk, 19.1 percent; 
sheep wool and goat hair, 16.2 percent; and aquatic products, 22.4 percent. 


Agricultural implements and technology and conditions for agricultural pro- 
duction were further improved. At the end of 1984, the aggregate power capac- 
ity of the province's farm machines had reached 10,145,000 horsepower, a 9.5 
percent increase over 1983. The number of walking tractors was 166,900, an 
increase of 12.5 percent over 1983; power-driven threshers, 571,100, an in- 
crease of 13 percent; manual threshers, 717,000, an increase of 19.7 percent; 
trucks, 6,285, an increase of 50.6 percent; and irrigation and drainage 
equipment, 1,797,000 horsepower, an increase of 3.9 percent. A total of 
693.100 metric tons of chemical fertilizers for agricultural use were applied 
during 1985, a 0.1 percent increase over the previous year. The total con- 
sumption of electricity in rural areas was 3,214 million kwh, an increase 

of 15.1 percent over 1983. Water conservancy facilities further improved with 
the completion of some necessary auxiliary projects and farmers were better 
able to stave off drought and drain waterlogged fields. 


Meteorological departments achieved new good results in providing meteorologi- 
cal services for agriculture and other special purposes. 











At present, animal hushandry, fishing, and forestry remain the weak links in 
the agricultural structure of the province. The proportions among grain, 
cash crops, and other crops also needed further readjustment. 


2. Industry 


A large, comprehensive, balanced, and coordinated increase was recorded in 
industrial production in 1984. The total industrial output value for 1984 
was 33,028 million yuan, an increase of 24.5 percent over 1983, a pace which 
exceeded the planned growth target of 11.9 percent. When added to the output 
value of rural industrial production at and below village levels, the total 
figure would be 38,028 million yuan, a 30.4 percent increase over 1983. 


Of the province's 90 major industrial products, annual output plans for ;2 
were fulfilled or overfulfilled including cotton yarn, cotton cloth, silk, 
silk products, machine-made paper and paper board, bicycles, sewing machines, 
wristwatches, television sets, washing machines, electric power gcnreration, 
steel products, and chemical fertilizers. The output plans for 18 p:.oducts, 
including leather shoes, refined sugar, cement, and tractors, were not ful- 
filled. 


The output value of light industry of the province in 1984 was 20,275 million 
yuan, a 26.2 percent increase over 1983; of which, the sewing industry in- 
creased 49.7 percent; textile industry, 27.2 percent; and food industry, 12.2 
percent. Som. durable high-grade products recorded large-scale increases in 
output value in 1984. Their quality improved and variety increased. 


The output of major light industrial products were as follows: 


1984 % increase 
_ over 1983. 
Cotton yarn 129,000 metric tons 8.1 
Cotton cloth 761 million square meters 21.8 
Chemical Fibers 29,100 metric tons 37.9 
Silk 10,900 metric tons 4.0 
Silk fabrics 282 million meters 23.1 
Woolen piece goods 9.04 million meters 60.9 
Gunny sack 81.49 million 1.8 
Machine-made paper and 
paper board 383,700 metric tons 15.4 
Sugar 38,900 metric tons G.8 
Liquor and wine 864,700 metric tons 13.1 
Crude salt 474,300 metric tons 35.1 
Canned food 2,744 metric tons 4.4 
Detergents 14,700 metric tons 14.) 
Soap 82,200 metric tons 15.1] 
Bicycles 1,448,000 31.8 
Sewing machines 633,200 6.2 


[Table continued on next page] 


y 
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1984 Z increase 





over 1983 
Television sets 485,800 89.0 
Wristwatches 502,200 -8.6 
Cassette recorders 221 ,600 -0.6 
Household washing machines 22,200 121.0 
Household refrigerators 90, 200 357.0 


In 1984, the value of Zhejiang’s heavy industrial output was 12,753 million 
yuan, an increase of 21.6 percent over 1983. Of this, production of mining 
equipment and raw and semifinished mateirals increased 16.3 percent. Ma- 
chinery industry's output value was 33.3 percent higher than the previous 
year. 


The output of major heavy industrial goods was as follows: 





1984 % increase 
over 1983 : 
Coal 1,486,900 metric tons 1.8 
Power output 11,613 million kwh 3.2 
Processed crude oil 1,849,400 metric tons 14.4 
Steel 506,300 metric tons 13.8 
Pig iron 331,500 metric tons 4.6 
Rolled Steel 553,400 metric tons 12.6 
Coking coal (machine processed) 352,600 metric tons 4.7 
Timber 749,600 cubic meters Fee 
Plate glass 1,326,700 standard boxes -4.1 
Sulfuric acid (converted to 
100 percent) 282,200 metric tons 11.9 
Soda 43,300 metric tons 16.1 
Caustic soda 110,700 metric tons 4.0 
Chemical fertilizer 520,700 metric tons 3.2 
Agricultural chemicals 40,200 metric tons -3.8 
Plastics 33,200 metric tons 8.5 
Carbide 89,700 metric tons -5.6 
Tires 346,800 tires 21.6 
Mining equipment 11,100 metric tons 6.7 
Power generating equipment 
(over 500 kyj 92,700 kw -16.9 
Machine tools 6,285 units 7.4 
Automobiles 4,362 units 59.8 
Tractors 400 unite -9.9 
Walki.g tractors 31,100 units 29.6 
Threshers 120,100 units -37.3 
Internal combustion engines 
(commodity quantity) 1,758,500 22.5 











Thanks to reorganization and greater decisionmaking authority, the operation 
of industrial enterprises was more invigorated. In 1984 the value of output 
by industrial enterprises owned by the whole people was 16.2 percent higher 
than in the previous year, and the output value of collectively owned enter- 
prises increased by 34.6 percent. Twenty industrial goods produced in Zhe- 
jiang won state awards for good quality in 1984, the most fruitful year since 
the establishment of the award, 118 products won ministry awards, and 397 
products won provincial awards. Labor productivity of industrial enterprises 
owned by the whole people was 16,341 yuan, an increase of 10.2 percent over 
the previous year. State-owned enterprises’ budgetary profits and taxes were 
8.4 percent higher than in the previous year, and the losses of unprofitable 
enterprises were 48.3 percetn lower than in the previous year. The constant 
cost of products was 1.83 percent higher than in the previous year; some 
products were overstocked; and the amount of capital of finished products 
increased. 


3. Investment on Fixed Assets and Construction 


In 1984, units owned by the whole people invested 2.52 billion yuan in fixed 
assets, an increase of 520 million yuan or 26.2 percent over the previous 
year. 


The amount of investment in fixed assets included 1.7 billion yuan, or an 
increase of 35.9 percent, in capital construction projects. This amount 
included 530 million yuan of budgetary investment by the state, an increase 

of 23.1 percent; 2490 million yuan of domestic loans, an increase of 63 percent; 
and 830 million yuan of self-rais°d capital and other investments, an increase 
of 36.5 percent. 


Construction of energy, communications, postal and telecommunications, scien- 
tific research, cultural, educational, and public health projects continued. 
The percentage of investment; these projects rose from 42.5 percent in 1983 
to 46.7 percent in 1984. Investment in energy industry accounted for 360 
million yuan, up 20.7 percent over 1983; investment in communications and 
postal and telecommunications projects accounted for 210 million yuan, up 
1.97 times over the previous year; and investment in scientific research, 
cultural, educational, and public health projects accounted for 210 million 
yuan, an increase of 35.9 percent over the previcus year. In 1984, the pro- 
vince spent 639 million yuan, or 98.2 percent of the annual plan, on 38 large 
and medium-size and major projects which were under construction. 


Of the total investment in capital construction, 1.03 billion yuan was used 
for production projects, up 37.4 percent from 1983; and its proportion of 
tne total rose from 60 percent in 1983 to 6f.6 percent. Investment in non- 
production projects was 670 million yuan, up 33.7 percent from 1983; and 

its proportion of the total dropped from 40 percent in 1983 to 39.4 percent. 
Of investment in nonproduction projects, that in housing amounted to 350 
million yuan, up 20.5 percent from 1983; and its proportion of the total in- 
vestment in nonproduction projects dropped from 58.3 percent in 1983 to 52.6 
percent. 





Capital construction in 1984 created additional fixed assets amounting to 1.14 
billion yuan, and helped add the following major industrial capacities: 
162,300 kilowatts of power generating capacity, 256.2 kilometers of 110,000- 
volt or higher tension power transmission lines, 134,500 kva of power trans- 
formation equipment, 7,000 metric tons of chemical fiber, 620,000 metric tons 
of port cargo handling capacity, 318 million cubic meters of reservoir water 
Storage capacity, 849,000 mu of effectively irrigated land, and 590,800 square 
meters of housing floor space for scientific, cultural, educational, and pub- 
lic health use. Some key construction projects were either basically com- 
pleted, or completed and put into operation. Of them, the No 1 generator at 
Hangzhou thermoelectric power plant was put into operation and hooked up to 
the power grid; the Banshan power plant was operating with an additional 

power generating capacity of 125,000 kilowatts; equipment for producing 5,000 
metric tons of long polyester fiber annually at the Zhejiang polyester fiber 
plant was completed and put in to operation; and the assembling of large equip- 
ment for producing urea, with residual oil as raw material, at the Zhenhai 
petrochemical general plant, the first such equipment in China, was completed, 
and trial production was successful. 


The technical transformation of existing enterprises was further improved. 
State-owned enterprises in 1984 made use of a total investment of 820 million 
yuan in equipment replacement, technical updating, and other purposes, 10.1 
percent more than the previous year. Of the total, investment in production 
projects went up from 80.8 percent in 1983 to 84.2 percent, while that in non- 
production projects dropped from 19.2 percent in 1983 to 15.8 percent. Of 
investment in production projects, that used to expand production and in 

energy and raw and processed material conservation projects rose 16 percent 
over 1983; investment used to increase the variety, and to improve the quality, 
of products increased by 32.7 percent; and investment used to improve transport 
and the postal and telecommunications services went up 29.4 percent from the 
previous year. 


Initial results were reaped in reform of the administrative systems of the 
building industry and capital construction. In the province, various forms of 
investment contract system were introduced in 9 large and medium-sized pro- 
jects, and 70 percent of the building and installing enterprises in towns and 
cities implemented the system of contracted responsibility. Officials signed 
2,419 contracts, involving 32.6 »ercent of the total building projects. With 
the gradual implementation of th. bidding system, the building industry con- 
stantly improved its economic effi.iency. In 1984, the total output value 

of the state-owned building industry was 498 million yuan, up 26.7 percent from 
1983. Its per-capita labor productivity was 8.106 yuan, up 20.3 percent from 
1983. The number of accidents caused by poor quality jobs dropped 50.7 per- 
cent. Ten construction projects in the province won provincial enginecring 
awards for good quality, and two won state silver prizes. 


Because investment in fixed assets outside the state budget increased too 
fast, the supply of building materials was strained, and the effectiveness 

of investment decreased. In 1984, the percentage of housing completed by 
state-owned units in capital construction went down from 51.1 percent in 1983 
to 44.5 percent, and the percentage of fixed assets put to use dropped from 
82.2 percent to 66.7 percent. 








Geological survey work registered remarkable achievements in 1984. Drilling 
completed in the year reached 766,000 meters, up 29.6 percent from 1983. Many 
mineral-bearing areas were discovered. The plan for determining the reserves 
of some major metal mines was fulfilled. 


4. Transportation, Posts, and Telecommunications 


In a situation of strained transport capacity, transportation departments 
adopted various measures to tap potentials, resulting in a considerable in- 
crease in the volume of freight and the number of passengers carried. In 

1984, means of water and land transport in the province handled 23.27 

billion metric ton-kilometers, up 9.5 percent from the previous year. Of this, 
railways handled 12.76 billion metric ton-kilometers, up 3.7 percent; trucks, 
1.67 billion metric ton-kilometers, up 22.8 percent; and ships and boats, 

8.84 billion metric ton-kilometers, up 16.5 percent. The volume of cargo 
handled at major seaports was 19.22 million metric tons, up 19 percent from 

the previous year. 


In 1984, the gress volume of passenger transport in the province was 15.78 bil- 
lion person-kilometers, a 17.1 percent increase over the previous year. Of 
this, railways carried 6.67 billion person-kilometers, up 16.1 percent. The 
volume of road passenger transport was 7.69 billion person-kilometers, up 

19.1 percent; the volume of waterway passenger transport was 1.42 billion 
person-kilometers, up 11.7 percent; and the number of air passengers trans- 
ported was 104,000, up 30 percent. 


Posts and telecommunications developed rather fast. Provincial transactions 
in 1984 amounted to 160 million yuan, up 28.1 percent from the previous year. 
Of this, the number of letters handled increased 23.2 percent; newspapers and 
Magazines distributed, 17 percent; long-distance telephone calls, 26.2 per- 
cent; the year-end number of telephone subscribers in urban areas, 19.2 per- 
cent; and the number of telephones in rural areas, 7.9 percent. 


In 1984, earning of state-owned transport enterprises under provincial author- 
ity totaled 415 million yuan, a 11.1 percent increase over the previous year 
but their real profits dropped 3.2 percent from the previous year to 70 mil- 
lion yuan. The total real profits of posts and telecommunications enterprises 
in 1984 increased 5.5 percent over the previous year. 


At present, transport and postal and telecommunications facilities still cannot 
meet the needs of economic development. The strain on short-distance transport 
is particularly serious, and urgent measures must be taken to relieve the 
Strain. 


5. Domestic Trade 


Both selling and buying in the urban and rural markets were brisk. In 1984, 
the total value of domestic commodity purchases by state-owned enterprises 
and supply and marketing cooperatives in the province was 14.27 billion yuan, 
up 8.5 percent over the previous year. Of this, the total purchase value of 
industrial products was 9.53 billion yuan, up 8.7 percent; and the total 








Purchase value of farm and sideline products was 4.66 billion yuan, up 7.6 
percent. The volume of purchased grain (unprocessed food grain) increased 
8.2 percent over the previous year; cotton, 39.8 percent; bicycles, 43.5 
percent; sewing machines, 5.8 percent; television sets, 77.5 percent; and 
woolen piece goods, 52.6 percent. 


In 1984, the province's retail sales reached 14.91 billion yuan, a 19 per- 
cent increase over the previous year. If price increases are taken into ac- 
count, the real increase was 15 percent. Of the total amount of retail 
sales, consumer goods registered 11.66 billion yuan, up 20.2 percent over the 
previous year; and farming materials and equipment, 2.33 billion yuan, up 
10.5 percent. Retail sales of all Major consumer goods increased over the 
previous year by varying degrees. Increases were: grain, 17.6 percent; 
edible veretable oils, 26 percent; eggs, 72.4 percent; sugar, 7.4 percent; 
liquor and wine, 7.1 percent; woolen piece goods, 58.4 percent; silk and 
Stain, 35.5 percent; knitting wool, 40.2 percent; bicycles, 22 percent; sew- 
ing machines, 1.9 percent; television sets, 54.1 percent; cassette tape re- 
corders, 55.2 percent; washing machines, 130 percent; and refrigerators, 400 
percent. 


In the course of structural reform of commerical circulation, the province has 
initially established a commercial network characterized by diversified forms 
of economy, management, and circulation channels. In 1984, the amount of 
retail sales in the puLlic-owned sector was 5.1/7 billion yuan, up 16.1 per- 
cent. The amount of retail sales in the collective-owned sector was 7.26 
billion yuan, up 10.2 percent. The amount of retail sales in the individual 
sector was 1.55 billion yuan, up 100 percent. And the amount of retail sales 
by peasants to nonagricultural people was 920 million yuan, up 26.8 percent. 
Of the total retails sales, the proportion of the public owned sector dropped 
from 35.6 percent in the previous year to 34.7 percent, and the proportion 

of the collective-owned sector, from 52.5 percent to 48.7 percent while that 
of the individual sector and of retail sales by peasants to nonagricultural 
people rose from 11.9 percent in the previous year to 16.6 percent. By the 
end of 1984, more than 650 small state-owned enterprises in the retail business, 
the catering trade, and other service trades had been given a free hand in 
management. Of these enterprises, 48.8 percent were leased to collectives 
under state ownership. The province had set up 140 urban trade centers. A 
total of 2,241 commodity fairs had been held in cities and the countryside of 
the province, with transactions in 1984 amounting to 2.69 billion yuan, a 

24.4 percent increase over the previous year. 


Sales of major means of production in 1984 increased over the previous year. 
Coal sales rose 7.2 percent; rolled steel, 14.4 percent; timber, 34.8 percent; 
and cement, 6.6 percent. The time of circulation of material departments’ 
circulating funds was shortened from 64 days to 54. 


Market prices rose in varying degrees, and prices of some commodities saw 
considerable increases. The general price index for state purchases of farm 
and sideline products rose an average 8.1] percent over the previous year. 
This was caused by increases in the amount of grain purchased, in the 











Proportion of above-norm purchases at increased prices, and in the amount of 
grain purchased and sold according to negotiated prices. The general retail 
price index in 1984 rose 3.4 percent over 1983, and was 8.9 percent higher in 
the last quarter of 1984 than in the corresponding period of 1983. Food 
prices rose 3.6 percent, with prices of meat, poultry, and eggs rising 3.0 
percent; aquatic products, 13.3 percent; fruit, 12.2 percent; medicines and 
medical articles, 5.6 percent; fuel, 1.3 percent; and agricultural production 
means, 8.5 percent. The cost of living index for workers and staff rose 

3.7 percent over 1983. Of this, the cost of consumer goods rose 3.5 percent 
and that of services, 5.3 percent. Some commercial units raised prices in 
disguised form, wantoniy forced up the prices of some commodities, or col- 
lects higher service charges and fees, thus harming the interests of consumers. 


6. Foreign Trade and Tourism 


The province's total foreign trade procurement was 2.35 billion yuan, an in- 
crease of 2.3 percent over 1983. Exports totaled U.S.$720 million, up 12.7 

percent over the previous year. Imports totaled U.S.$54.70 million, an in- 

crease of 1.07-fold over 1983. 


The use of foreign capitals was further expanded. In 1984 the province used 
U.S.$11.59 million in foreign funds, a 1.63-fold increase over the previous 
year. Total foreign investment was close to U.S$100 million, including 19 

new joint venture enterprises; it also includes signed agreements (or con- 
tracts) which ware still undergoing examination and approval procedures. The 
two open cities of Ningbo and Wenzhou did voluminous work in attracting for- 
eign funds, introducing foreign technology, and further implementing the policy 
of opening to the outside world. 


The province received 188,500 visitors from 109 countries and regions in 1984 
who came to tour, visit relatives or friends, or engage in other activities, 
11.6 percent more than in 1983. Of these, 116,100 were foreigners, 16.1 per- 
cent more than in the previous year; and 72,400 were overseas Chinese or com- 
patriots from Hong Kong and Macao, up 5.2 percent. Foreign exchange earned 
from tourism was U.S.$20.89 million, up 44.8 percent over 1983. 


7. Science, Technology, Education, and Culture 


Advances were made in science and technology. The province made 7/58 research 
achievements in natural sciences in 1984. Among them, nine research achieve- 
ments won national awards. These research achievements included the success- 
ful development of adjustable transformers. The successful application of 
research achievements in production has effectively promoted production and 
progress in schience and technology. 


Education advanced in the course of readjustment and reform. In higher edu- 
cation, diversified standards and forms of multilayered teaching were intro- 
duced. While teaching quality was improved, the number of students grew 
considerably. Universities and colleges enrolled 15,000 students in 1984, 
2,200 more than in 1983. These institutions had a total student body of 
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44,900 last year, 5,900 more than in the previous year. Last year 9,100 
students graduated from these institutions, 1,300 less than in 1983. Insti- 
tutions of higher learning enroll.d 583 postgraduates. Last year 49 students 
completed their postgraduate studies. These institutions had a total of 1,506 
postgraduates. Adult higher education institutions enrolled 12,100 students, 
900 more than in 1983. This increased the size of the student body to 35,500-- 
13,700 more than in the year before. Graduates from these schools totaled 
2,500 last year. In 1984 the province held the fiist higher education examina- 
tion for self-taught students. A total cf 36,200 self-taught students at- 
tended the examination, and the percentage of students passing the examina- 
tion was 54.6 percent. 


Success was scored in restructuring secondary education. The number of sen- 
ior middle school students was 225,100--27,500 more than in the previous 

year. The number of junior middle school students was 1,436,300, 84,800 

more than in 1983. Secondary specialized schools had 36,600 students, an 
increase of 5,900. Secondary technical schools had 11,500 students, up 4,100. 
Agricultural middle schools and vocational middle schoois had 44,500 students, 
an increase of 18,600 over 1983. The former unitary secondary educational 
Structure has changed markedly. 


Since the implementation of planned parenthood, the number of school-age chil- 
dren decreased. In 1984 there were 3,954,600 pupils in primary schools, 
117,400 less than in 1983. The attendance rate fer all school-age children 
was 97.83 percent. There were 606,500 children studying at kindergartens 

last year, an increase of 134,600. The number of pupils at schools for the 
blind, deaf, and mute was 1,700, up 200 over 1983. 


Progress was also made in cultural development. Last year one feature film 
and six documentary films on science and educat‘on were produced. The pro- 
vince also produced 15 creative TV plays (consisting of 21 parts), translated 
3 TV plays (13 parts), coproduced 1 TV play (. parts), and produced 14 radio 
plays (14 parts). It distributed 192 new full-length films, 21 more than 

in the previous year. The province had 5,242 film projection units of var- 
ious kinds, and 132 performing art troupes. The performances of Cantonese 
operas by Zhejiang Province's "Xiaobaihe" performing troupe hzve won fame 
throughout the nation. The province also had 11 mass art halls, 91 cultural 
clubs, 21 museums, 75 public libraries, and 87 archives. There were 8 radio 
stations and 37 radio transmitting and relay stations, each with a capacity 
of more than 1,000 watts, as well as 14 television stations and l0television 
transmitting and relay stations, each with a capacity of more than 1,000 watts. 
Some 508 million copies of newspapers were published last year, an increase 
of 29.3 percent over 1983. Some 51 million copies of various kinds of maga- 
zines were published, up 34.2 percent. In addition, 196 million books were 
published, up 18.1 percent. Protection of key cultural relics and archives 
work has also been strengthened. 


8. Public Health and Sports 


Public health undertakings saw continued development. By the end of 1984, 
the number of hospital beds in all medical and health departments in the 
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province reached 77,100, up 2.94 percent from a year ago, with that of health 
technicians reaching 113,700, up 5.28 percent from the previous year. Of 
this, 42,800 were physicians, up 3.38 percent; 16,500 were nurses, up 5.1 
percent. Patriotic health campaign and disease prevention and treatment 
were stepped up. 


Great achievements were made on the sports front. In 1984, athletes from our 
province competing in various major contests at home and abroad won a total 
of 74 gold, 44 silver, and 32 bronze medals. At the 23d Olympiad, athletes 
from our province grabbed two golds, two silvers and one bronze. This repre- 
sented a major breakthrough of far-reaching significance in the history of 
sports of our province. The province held 1,237 athletic meets at and above 
the country level, with participation reaching 264,200. Mass sports activi- 
ties were carried out extensively. The people's health showed some improve- 
ment. 


9. Living Standards 


Living standards in both the cities and countryside improved fairly quickly 
in 1984. A sample survey of 1,020 peasant families throughout the province 
showed an average annual per-capita net income of 446.4 yuan, an increase of 
87.6 yuan or 24.4 percent over the previous year. Average per-capita living 
expenses rose 13.3 percent to 369.2 yuan. A sample survey of 380 worker and 
staff households showed an average annual per-capita income of 616.56 yuan 
for expenses in 1984, up 22 percent from a year ago. Allowing for the rise 
in the cost of living, real income for workers and staff rose by 17.7 per- 
cent. At the end of the year, urban and rural savings deposits had amounted 
to 4.958 billion yuan, up 32.8 percent from the previous year. 


The province gave job placements to 113,000 people in urban areas. Total 
number of the employed in the urban areas reached 4.121 million by the end 

of the year, 217,000 more than the previous year. Of this, 4.025 million 
were workers and staff members, an increase of 197,000; 96,000 were self- 
employed workers, up 20,000. The annual wages of workers and staff totaled 
3.572 billion yuan, up 25 percent froma year ago. Of this, bonuses and 
wages paid for above-quota piece work came to 662 million yuan, up 61.1 per- 
cent from a year ago. The average annual cash wage for workers and staff in 
the province was 913 yuan, a 20.1 percent increase over the year before. The 
actual increase in workers' wages stood at 15.8 percent when the cost of living 
increase was figured in. The second half, especially the fourth quarter, 
of 1984 saw therise of a grave problem--some localities, departments, and 
units indiscriminately issued bonuses, allowances, and consumer goods to 
their workers and staff and gave dinner parties and gifts. This results in 
an excessively fast growth in nonproductive expenditures. 


Social welfare continued to improve in 1984. The rural collective economy 
provided for 69,300 elderly and widowed people. There were 33 homes for the 
aged in rural areas, which represented a nearly 2 times increase from a year 
ago, housing 3,300 elders. There were 31 social welfare institutes and chil- 
dren's welfare institutes in cities and towns, providing for 2,000 people. 


1C. Population 


According to preliminary estimates, by the end of 1984 Zhejiang Province had 
39.93 million people, 300,000 more than a year ago. 
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ECONOMIC DEVELOPMENT ZONES 


ZHAO ZIYANG'S DECEMBER 1984 VISIT TO SHANGHAI DESCRIBED 
Beijing LIAOWANG [OUTLOOK] in Chinese No 2, 7 Jan 85 pp 9-11 
{Article by Shen Shiwei [3088 0013 4885]: “Premier Zhao Ziyang in Shanghai” ] 


[Text] Following the conclusion of the 3rd Plenum of the 12th CPC Central Com- 
mittee, Premier Zhao Ziyang, enduring the hardships of a long trip, came for an 
inspection tour of the old industrial base of Shanghai and discussed with cadres 
and the masses measures for the economic development of Shanghai. 


Inspection of the Baoshan Iron and Steel Complex Construction Site 


As the car door opened, the first one to step out was Premier Zhao. In com- 
fortable travelling shoes, wearing a sky-blue windbreaker, his wise and deep- 
searching eyes glistened behind broad-rimmed glasses. Innumerable construction 
workers held out their hands in welcome to the premier. Smilingly, the premier 
cordially shook hands with everybody, extending his congratulations and respect 
to the construction workers of Baoshan Complex. 


The Baoshan complex is a particularly large engineering project among China's 
key construction projects, and the premier concerned himself with each of its 
processes. Already on his way to Shanghai he had let his entourage know that 

a visit to Baoshan would be the first item on his agenda as soon as he would 
arrive in Shanghai. When his train arrived in Shanghai, the premier, heedless 
of his fatigue, having spent one night on the road, immediately proceeded to 

the Baoshan construction site, accompanied by Comrade Yang Di [2799 1029], secre- 
tary of the Shanghai party committee, and other comrades. 


A magnificent sight presented itself here to the premier: sky-high steel towers 
stretched up their huge arms, electric welding flames radiated fiery sparks, 

row upon row the steel structures of new factory buildings rose up from the 
ground, and conveyor belts for ore and fuel extended for several kilometers. 

The premier was elated at the sight of all this; compared to when I visited 

here the first time in 1981, he said, today's Baoshan has taken on quite a dif- 
ferent appearance! 


Premier Zhao personally enquired from Li Ming [7812 2494], vice minister of 
metallurgical industry and general director of the Baoshan engineering project, 
on the engineering investments, on the economic results after completion of 
the first phase of the engineering construction and on the progress in the 
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second phase of the project. Li Ming reported that at present installations 

of the first phase of the Baoshan project were completed to 80 percent, that 

the main raw materials wharf was completed, that the power plant for the secon- 
dary raw materials wharf is already in operation, that the drying furnaces for 
the coke ovens of the coking plant were ready, that the equipment for the chemi- 
cal production plant is already assembled and in place, that test runs on the 
more than 300 single components of No 1 blast furnace had been successfully 
completed, and that the initial and the subsequent rolling mills and the slabbing 
mill are now being tested. It is hoped that as parts of the first phase, the 
coke ovens will start production in May 1985, and that the blast furnace will 
start operating in September. Several of the items of the second phase had 
already been started. On hearing this report, a happy smile came to the face 

of the premier, as he said, Baoshan is China's first iron and steel undertaking 
on the level of the most advanced international technology; we must be determined 
to learn managing it with modern methods. Many items of advanced machinery 

and equipment have been imported for Baoshan, but they all depend on men to 
operate and manage them. We must therefore attach great importance to develop 
intelligence, to the technological training of our staff and workers, to making 
every effort to master the new technologies, show ourselves apt at learning, 
continuously bring forth new ideas and raise the quality of our work force. 
Besides, as far as distributions are concerned, we must differentiate between 
simple work and complex work. Technical personnel operating advanced equipment 
could be given special duty allowances, technology allowances and correspondingly 
higher pay. In this manner we could bring the intelligence and wisdom of all 
our engineering and technical personnel fully into play, ensuring good use and 
maintenance of the imported equpment and making sure that the foreign technolo- 
gies are learned to perfection. He also said, that the key to good management 
of our modern enterprises is the training and employment of talents and to pro- 
mote young comrades with good knowledge, good abilities, good understanding 

of management and full of pioneering spirit to the leading positions at all 
levels. 


After having been completely briefed, Premier Zhao inspected the raw materials 
wharf that extends into the Changjiang River. The mighty river glistened in 
bright waves. On the wharf several ore unloading cranes stood towering like 
steel giants of immense strength. A movement of one of their “arms” can easily 
lift up a load of over 30 tons of ore; the whole operation is computer controlled. 
The premier went close to the ore unloading crane and asked: from which country 
was this machinery imported? Can't we manufacture this machinery in China? He 
told the leading comrades of the Shanghai party committee, that Shanghai had 
certain advantages in the manufacture of heavy equipment, and one should think 

of setting up a heavy equipment and plants corporation, which could contract 

for the designing, manufacture of the machinery and its technical servicing. 

A contracting company of this kind might also be jointly operated with foreign 
participation, importing foreign advanced technologies and could undertake “sub- 
contracting” abroad. Not only Shanghai, but suitable places along the coast 
could take it up. It would be a large-scale undertaking and Shanghai could 

be the first to start it. At the coal carbonization plant, the premier crouched 
down to inspect a 50-hole coke oven. He told the responsible comrade of the 
plant, in the coking process and the production of chemicals, attention must 

be paid to the effective recovery and processing, especially processing in depth; 
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in China too little attention is now being given to recovery. If effective 
recovery is practiced, it will prevent pollution and also increase production 
of subsidiary products. This amounts to turning waste into treasure, elimina- 
ting bad practices and raising profits, why not go ahead and do it? 


At the Shanghai Automobile Plant 


The next day Premier Zhao Ziyang full of zest went on a visit to the Shanghai 
Automobile Plant, accompanied by Chen Guodong [7115 0948 2767], first secretary 
of the Shanghai party committee, and Hu Lijiao ]5170 4539 2403], second secre- 
tary of the party committee. In October 1984, China and the FRG signed an 
agreement for the establishment and operation at Shanghai with joint capital 

of a Volkswagen Co Ltd., which was to have its base in the Shanghai Automobile 
Plant, and was to import advanced technology and component parts for the manu- 
facture of the “Shanghai-Santana” sedan, a car at the 1980 level of the indus- 
try. 


Premier Zhao inspected with great interest the assembly line and the painting 
shop, where this new sedan-type car is being manufactured. Premier Zhao went 

to one of the new cars with an open roof, bent down for a close inspection, 
opened the door and sat down in the driver seat. He enquired from the respon- 
sible person in charge of the plant and from the workers the features of this 
car, its speed, fuel consumption, etc. The responsible person answered the 
premier that this car has the advantages of light weight, fuel efficiency, fast 
acceleration and smooth ride. It was much welcomed by the consumers, and orders 
are simply pouring in. Premier Zhao said, you should learn the new technologies 
to perfection and should also emulate and absorb foreign advanced scientific 
management experiences. From the present state of assembling components and 
parts we must gradually move on to a state of being able to supply most of the 
parts and components domestically, thus gradually raising the level of China's 
automobile industry in its production and management. 


A cordial and brisk atmosphere permeated the conference room on the second floor 
of the factory. Premier Zhao and the comrades who joined the discussion probed 
into the prospects of China's automobile industry and discussed measures to 
promote its development. A comrade from the Shanghai Joint Tractor Corporation 
said that according to a market survey and forecasts by departments concerned, 
China's motor vehicle industry faces great developments. The development of 
small sedans has also become an inevitable trend. The responsible person of 

the factory said that in order to comply with this trend the factory is making 
preparation for an annual production of 30,000 cars within the next 3 years. 

By 1990, the annual production should reach 100,000 cars and would one step 
further establish the foundation for a modern sedan car industry of an annual 
production of 300,000 cars. Premier Zhao expressed his approval of the tenta- 
tive plans of the factory for the development of sedan-type car production. 

He said, the prospects for China's sedan car industry are very bright since 
there is a broad market for them in China. It is not only the foreign merchants 
and tourists that need cars, but the broad masses of our urban and rural popu- 
lation also need cars. Especially the enterprises and specialized households 

in the townships and villages are very much in need of sedan cars, trucks and 
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convertible vehicles. In the future the managers of village and township enter- 
prises will have to ride in small sedan-type cars to make their business arrange- 
ments. In line with the economic developments of the future, towns and economi- 
cally developed villages will have to vigorously develop renting services for 
smail cars, especialiy taxicabs that you can hail on the street are much wel- 
comed by the masses. We must fully reckon with this type of consumer trend, 

as we try to quicken the pace of development of our motorcar industry. Speaking 
the common language colored with the accent of a native of Henan Province, with 
its modulation in tone, Premier Zhao deeply touched the heartstrings of every- 
body present. 


Visit to Malu Township 


In the afternoon of the same day, Premier Zhao visited the famous Malu township 
in the northwestern suburbs of Shanghai, the former Malu commune. This township 
takes full advantage of its location close to the big city and has expended much 
energy on developing industrial and sideline production. The peasants have 

left behind the narrow world of small-scale agricultural production; there are 
as many as over 60 township enterprises in operation. The premier's interest 
was attracted by the toy cars that they were manufacturing in a compensation 
trade arrangement with foreign merchants. This village-run enterprise had an 
annual production of 200,000 cars, which were sold in the international market. 
Enjoying the sight or these many stylish and dainty little toy cars, Premier 
Zhao happily remarked, to have a village-run enterprise produce such excellent 
toy cars for export, is truly not a simple matter! 


At the Malu township government, the premier was introducec to Wang Zhongming 
[3769 0022 2494], the 39-year-old township party secretary and graduate of an 
agricultural college. The premier cordially shook hands with this young party 
secretary and said with a smile: “That is indeed a good thing that our village 
cadres are now getting better educated and younger!” Wang Zhongming reported 
that the gross output value produced at this township will exceed 100 million 
yuan, which would be double the 1980 amount. Industrial and sideline production 
make up 93 percent of this figure, and the average output value per person may 
reach over 3,300 yuan. Zhao Ziyang said, the simultaneous growth of agricul- 
ture, industry and sideline production will accelerate general prosperity. 

The suburban areas of cities should take full advantage of their easy access 

to information, convenient communications, advanced technologies and export 
facilities and go all out in developing breeding and food processing industries, 
and also organize exports of various kinds of fresh fruit and vegetables. He 
urged the villages in the suburban area of Shanghai to take the lead in promoting 
a diversified economy and in the successful operation of a rural commodity econ- 
omy. 


Visiting a Unique Exhibition 


This day, Premier Zhao Ziyang and Vice Premier Yao Yilin [1202 0181 2651] came 

to the great hall on the ground floor of the Shanghai Exhibition Center to visit 
a very unique exhibition--an exhibition of interior outfitting and decorating 
equipment and modern tableware. In the spacious exhibition hall, a large variety 
of exhibits were laid out: all kinds of mirror-bright stainless steel tableware, 
stylish armchairs, exquisitely manufactured ornamental items, different forms 
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and shapes of lighting devices, sanitary equipment made of blackish green marble... 
The exhibition had been put on by the Shanghai Joint Interior Outfitting and 
Decorating Company. This company had been established on the suggestion of 

Zhao Ziyang. The company is organized as an economic combine of lighting, furni- 
ture, building hardware and textile trades. It supplies whole sets of interior 
equipment to guest houses and hostels. 


In a happy mood, Premier Zhao sat down in a high-class leather-upholstered arm- 
chair and asked: “How much is this armchair?” A comrade of the exhibition 
replied: “Somewhat over 4,000 yuan.” The premier again asked: “Who can afford 
to buy it?” The reply was: “Some specialized households in the country have 
bought some.” The premier had a hearty laugh. He told the responsible person 
of the contracting company, a company that breaks the bounds of trade and local- 
ity, has organized interior outfitting and decorating services that can supply 
everything, from designing to manufacturing, and that contracts for the interior 
equipment of guest house rooms, this kind of a company belongs to the tertiary 
industries. Its prospects for the future are great indeed and it deserves our 
encouragement. However, you should raise the quality of your production, not 
only provide for middle-class guest houses and hostels, tut should extend your 
activities to comprise high-class hotels and change the present stage of things 
where high-class hotels have to import all their interior fittings and equipmet. 
He also said, you should further broaden a bit your way of thinking, you could 
cooperate with foreign firms, bring in materials, adopt advanced technologies, 
and raise the quality of the complete sets manufactured domestically. 


9808 
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ECONOMIC DEVELOPMENT ZONES 


GUANGDONG GOVERNOR ON ZHUJIANG DELTA ECONOMY 
OW281242 Beijing XINHUA in English 1204 GMT 28 Mar 85 


[Text] Beijing, 28 Mar (XINHUA)--The average per capita income by 1990 will 
reach 800 U.S. dollars in the Pearl River Economic Development Zone, accord- 
ing to Governor of Guangdong Province Liang Lingguang. 


The 800-U.S. dollar standard is the national goal envisaged by senior Chinese 
leader Deng Xiaoping by the end of this century. 


In an article contributed to today's WORKERS’ DAILY, the mayor said that the 
zone will be able to fulfill the end-of-century goal of quadrupling the 
gross national product 10 years ahead of schedule, and quadruple the 1984 
export value by 1990. 


The Pearl River delta is one of the richest areas in China. It embraces 
eight citie and 24 counties. But the economic development zone designated 
by the State Council only has three cities and 13 counties, covering 21,492 
sq km and with a population of 9.5 million. 


To achieve the goal, the governorsaid, the zone will change the traditional 
pattern of farming and introduce advanced techniques and improved strains of 
livestock to expand the production of meat, fresh vegetables, aquatic prod- 
vects and fruits so that it will become a major supplier for Guangzhou, 
Zhenzhen, Zhuhai and other major cities that are situated in the zone, as 
well as Hong Kong and Macao. 


In industry, the governor noted, major efforts will be committed to the 
development of food and fodder processing, electronics, building materials, 
electrical appliances, petrochemicals and microcomputers. 


Rural industries are now spreading throughout the zone. The electric fans 
produced by rural factories around Foshan in the zone have already made a 
name for themselves nationwide and found their way into the markets of the 
United States, Britain, Canada, and other countries and regions. The annual 
output has reached 2.3 million units. About 40 percent of the rural people 
are now working in factories. 
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Governor Liang said that the economy in the development zone was developing 
foreign trade, industry and agriculture in tandem, as directed by Presier 
Zhao Ziyang. 


He said that the counties in the zone will organize direct export of agricul- 
tural and sideline produce to Hong Kong and Macao under the guidance of state 
plans, and use the earnings to update agricultural technology. 


In addition, the governor said, the zone will step up construction of basic 
facilities, including accelerating the pace of that of the Shajiao power plant, 
the Daya Bay atomic power plant and the power transmission lines connecting 
Guangdong with Guangxi Province. The zone will use more loans and foreign 
funds to build roads and railways. 


He said that a computer-controlled telephone network will be completed in 1990 
to cover the whole development zone. Now every city and county town has 
telephone links with Hong Kong. A digital-control telephone project is under 
way with aid from a British firm. When it is completed, direct dialing with 
Hong Kong and Macao will be possible. 


CSO: 4020/163 
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ECONOMIC DEVELOPMENT ZONES 


SHANDONG: QINGDAO WITNESSES ACHIEVEMENTS IN OPENING TO OUTSIDE 
SK261327 Jinan DAZHONG RIBAO in Chinese 14 Mar 85 p 1 


[Excerpts] Since April of last year, the Qingdao City People's Government 

has sponsored, on two occasions, receptions and business talks with the parti- 
cipation of some Chinese and foreign reporters, industrialists, and business- 
men, and has, on four occasions, organized investigation teams and trade 
groups to conduct investigations and hold trade talks in Hong Kong, Macao, 

and Japan. In November of last year, Vice Mayor Xu Shanyi and seven other 
comrades went to Hong Kong to participate in the "Chinese Symposium on Invest- 
ment in Open Cities" for holding trade talks with foreign firms. As a re- 
sult, in only 24 days, they signed 57 agreements and letters of intention 
valued at $500 million. Last year, Qingdao City received a total of 450 
groups of foreign firms involving some 1,300 people, and concluded transac- 
tions on 121 projects for utilizing foreign capital and importing technologies, 
with a total transaction volume of $163 million, 2 times that of the total 

for the previous5 years. Among these projects, 29 were foreign utilization 
ones, with a total transaction volume of $101 million, 13 times that of the 
total for the previous 5 years. In the course of opening to the outside 
world, Qingdao City has also opened itself to other provinces and other areas 
in the province. Thus far, Qingdao City has organized economic and technolo- 
gical cooperation with 18 provinces, cities, and regions, and with 110 depart- 
ments and units under the State Council, signed 120 agreements with then, 

and attracted 248 million yuan in funds from other provinces and other areas 
in the province. The drawing up of the overall planning and the planning 

for various professional aspects for the Qingdao Economic and Technological 
Development Zone and the Tourist Development Zone is developing smoothly. 
Construction of some projects for these two development zones has already 
begun. On the eve of the Spring Festival, the Qingdao City People's Govern- 
ment held a meeting in Beijing to make public construction projects. At this 
meeting, the city made public 174 technological import, joint-venture, and 
cooperative management projects to domestic and foreign traders. 
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ECONOMIC DEVELOPMENT ZONES 


QINGDAO DEVELOPS ZONE FOR FOREIGN INVESTMENT 
OW191001 Beijing XINHUA in English 0856 GMT 19 Mar 85 


[Text] Qingdao, 19 Mar (XINHUA)--Work has begun on building infrastructure in 
a specially designated area in the coastal city of Qingdao, Shandong Province, 
where flexible policies will be practiced to attract foreign investment. 


The 15-square-kilometer Qingdao economic and technical development zone is on 
Xuejia Island, 2.26 nautical miles from the city. The first stage of develop- 
ment now underway will concentrate on two square kilometers, according to project 
official Jiang Zhen. 


Qingdao is one of 14 coastal cities China opened last year to increased foreign 
trade and investment. The city's economic development company will spend 
160 million yuan on infrastructure work in the zone this year, Jiang said. 


The first stage plan includes a waterworks, workshop buildings, a hotel, a 
power transmission network, telecommunications services and roads, Jiang said. 


The zone will seek to attract technically advanced joint ventures, co-production 
enterprises, foreign-funded businesses and joint research institutes, Jiang said. 
Emphasis will be given to electronics, food processing, textiles, meter and 
instruments and chemical industry. 


More than 1,300 business people from Hong Kong and Macao and 20 foreign countries 
have visited Qingdao for trade talks with local enterprises. 


Altogether 29 contracts were signed last year, involving foreign investments of 
more than $USl1 million. The figure was 14 times higher than the total recorded 
between 1979 and 1983. 


Qingdao also concluded 92 contracts worth $US62 million for imports of technology 
and equipment last year. 
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ECONOMIC DEVELOPMENT ZONES 


JIANGSU HOLDS FORUM ON OPENING COASTAL ZONES 
OW190617 Nanjing Jiangsu Provincial Service in Mandarin 2300 GMT 14 Mar 85 


[Text] According to a XINHUA RIBAO report, the provincial government invited 
responsible persons of democratic parties and the Federation of Industry and 
Commerce in the province to a forum on the morning of 14 March to advise them 
of the current conditions in the coastal zones which had been opened to the 
outside world. Attending the forum were responsible comrades from the Revolu- 
tionary Committee of the Kuomintang, the China Democratic League, the China 
Democratic National Construction Association, the China Association for Pro- 
moting Democracy, the Chinese Peasants and Workers Democratic Party, the Jiu 
San Society, the Preparatory Committee for the China Zhi Gong Dang, and the 
Federation of Industry and Commerce of the province. 


Gu Xiulian, deputy secretary of the provincial CPC committee and governor 

of the province, presided over the forum. She said: According to a decision 
by the central authorities, our province will open the Suzhou-Wuxi-(?Changzhou) 
Zone to the outside world, following the opening of Natong and Lianyungang. 
This is a major step in implementing the policy of invigorating the domestic 
economy and opening to the outside world. 


She went on to say: The CPPCC and democratic parties have the strong points 
of possessing competent manpower, being knowledge-intensive, and maintaining 
extensive contacts with various circles. It is hoped that all democratic 
parties and comrades from all circles will give full play to their wisdom, 
and offer opinions and suggestions on the work of our province in opening to 
the outside world. At the same time, we would request that you study the 
questions we have encountered in the implementation of the open policy. 
Pleasemake suggestions, think out plans, and open new trails to make a joint 
effort in further improving the work of opening to the outside world. 


In addition, Governor Gu Xiulian said: In future, our government will advise 
the comrades in the democratic parties and the Federation of Industry and 
Commerce of any major event, so as to receive their support. 


Comrade Wang Beingshi brieted the participants at the forum on the State Coun- 
cil-sponsored discussion meetings on the Chang Jiang and Zhu Jiang Sanjiaozhou 
and the Xiamen-Zhangzhou-Quanzhou Sanjiaozhou area in southern Fujian, which 
he had attended. 
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AGGREGATE ECONOMIC DATA 


BRIEFS 


SHANDONG TOWN, TOWNSHIP ENTERPRISES--In 1984, the total income of town- and 

township-run enterprises in Shandong Province reached 17.35 billion yuan, an 
increase of 56.11 percent over the previous year. [Summary] [Jinan DAZHONG 

RIBAO in Chinese 18 Mar 85 p 1 SK] 
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ECONOMIC MANAGEMENT 


BRIEFS 


SHANGHAI ECONOMIC DEVELOPMENT STRATEGY--The municipal government recently 
issued a circular calling on the various departments and units to seriously 
Study and implement the State Council-approved economic development strategy 
of Shanghai and work out specific implementation plans according to their 
actual conditions. [Text] [Shanghai City Service in Mandarin 0100 GMT 30 Mar 
85 OW] 


CHEMICAL PRICE RAISES RESISTED--The units attending a recent conference in 
Shunde County on sales and marketing coordination networks of economic combina- 
tions in China's chemical industry cities conscientiously resisted the un- 
healthy trend of arbitrarily increasing prices. The representatives from more 
than 50 chemical industry enterprises from 28 cities refused to drive up 
prices, thus leading to many transactions in regard to chemical industrial 
products. Nanjing, Wuxi, Shenyang, Dalian, Wuhan, and Guangzhou supplied of 
their own initiative to other units some goods in short supply on the domestic 
markets, including soda ash, aniline, cyclohexanone, plasticizers, synthetic 
rubber, and (Li De Fen). The Guangzhou city chemical industry supply and 
marketing company supplied 250 tons of (li de fen) to Suzhou, Nanjing, and 
Kunming cities, resulting in a loss of profit of over 30,000 yuan of its own 
accord. At the same time, it was provided with some 20 products in short 
supply, such as soda ash and vinyl alcohol, by Dalian, Shenyang, and Hangzhou 
to meet its urgent needs in chemical industrial production. [Text] [Guangzhou 
Guangdong Provincial Service in Mandarin 1000 GMT 29 Mar 85 HK] 


CSO: 4006/498 


24 











JPRS-CEA-85-037 
17 April 1985 


FINANCE AND BANKING 


COST CONTROL DISCUSSED 


Beijing KUAIJI YANJIU /ACCOUNT LUG RESEARCH / in Chinese No 4, 31 Aug 84 
pp 35-37 


/Article by Li Zelin /2621 3419 5259/: "On Cost Control"/ 


/Text/ The basic function of management is no other than policy 
making and control. In a certain sense, policy making is also 
control, a control in advance. This understanding is particularly 
important to cost control. First, cost control is not simply 
"managing" or "checking" but should be concerned with giving play 

to the advantages of manpower and technical equipment and mobilizing 
all the positive factors that can lower cost. Second, realistic and 
effective cost control particularly relies on cost reduction plans 
through correct policy decisions. Third, cost reduction plans 
signify control. On the basis of continually perfecting the 

system of economic responsibility, the process of forumulating cost 
planning is the beginning of self-conscious control of cost from 
various levels and departments down to production operators’ it 

is also the start of the cost management department supplying 
information to the leaders to promote policy decisions that 

benefit the lowering of cost and to strengthen cost control. This 
article attempts to discuss some of our knowledge on these three 
aspects of cost control. 


l. The Positive Significance of Cost Control 


Cost control is positive. Take these two enterprises as an example: 
enterprise A has no consumption norms, no planning for the usage of 
materials and no limit to overspending; people would say that 
enterprise A has no control on cost. Enterprise B has consumption 
norms, planning for drawing materials and required examination and 
approval for overspending; people would praise enterprise & for having 
control over cost. Nevertheless, can enterprise B's way of doing 
things assure effective control? After all, since only overspending 
in consumption can result in drawing additional materials, what is 

the cause of overspending? Is it because the norms are not rational 
or is it because operations are careless, and how can this be improved 
in the tuture? Are these issues viewed in tae same manner by those 


25 








who examine and approve and by those who draw the materials? If 

the norms are not rational and management departments do not consider 
improving the quotas, or if operations are careless and material 
departments do not seriously improve the operations, then suci 
control would be a mere formality and the examination and approval 

of such supplementary planning would be no more than routine. 


The control over the usage of materials by enterprise b is still 
negative. If enterprise b&b is a processing enterprise, even if 
materials are allocated according to plan, because of various 
reasons that lead to a large quantity of rejects, ultimately 

it overspends on tne cost of raw materials per unit product. 

Or if the rate of recovery and rate of return of chemical and 
metallurgical enterprises decrease, the consumption of raw 
materials per unit product will also fail to meet the norm. The 
fluctuation of these technical targets cannot be controlled by the 
method of drawing materials. Since these targets play a decisive 
role in completing the consumption norms and cost reduction plans, 
they should not be removed from cost control. Therefore, cost 
control shoulda be positive, many-sided and the responsibility 

to the entire staff. 


The positive significance of cost control is in giving play to the 
favorable conditions of enterprises, whicn include tneir geographical 
advantages, manpower, and the technical advantages of their equipment, 
ana in avoiding unfavorable situations. This means that the field 

of vision of cost control must be broadened to the areas of 
management and technical economics. We must know how to use the 
technical standpoint to estimate the potential of certain major 
targets as well as the specific pati of mobilizing this potential. 

If the potential of certain targets is limited or if it is very 
difficult to improve these targets or even if the loss outweighs 

the gain, then it will be necessary to rely on the masses to seek 

new technology or substitute materials or new materials that can 
lower cost, and impossible to adhere to the general quota limits 

that are examined and approved. We must proceed from technical 
economics and broaden the future of effective cost control. 


Cost management should enter the realm of administration. For more 
than 3U years, cost management has merely managed input, ignored 
output and has not been linked to the ultimate benefits of 

production (whether surplus labor m is large or small, plus or minus). 
These conditions should be changed. For example, a certain five small 
industrial enterprises have little potential for lowering the cost 

of their products, and for a long period of time they have not been 
able to make up deficits and increase surpluses and their social 
benefits are extremely low, so that they should produce something 
else. Cost reduction is meaningful only if we stress this fundamental 
issue and make ciianges in management. Again, the advantageous 
character of specialized cooperation is well known by all and can 
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greatly reduce cost because of this. But many of our enterprises 
which are large and complete or small and complete rarely study the 
questions of management and administration in this area. They 
manage cost (C + V) but ignore supplying surplus labor to the 
society (m); they are only concerned about a constant reduction 
rate for the cost of products but not the relationship between 
input and output (m / C + V). This cannot be but carelessness in 
theory and a shortcoming in the economic management system. 
Everyone knows that value is determined by the necessary work time 
in society. When C + V decreases in an enterprise, m will increase; 
it will decrease if the reverse is true. In the relationship between 
the two, only C + V can determine m; obviously it is unjustifiable 
for cost management to ignore m. Removing the improvement of 
management from tle scope of cost management is also one-sided and 
should be reversed. 


2. The Crux of Cost Control Is Policy lMaking 


The concept of policy making in the theory and practice of management 
in China is still relatively weak. This is related to tie stifling 
centralization of enterprises and their limited independence in the 
system of economic management. Since all major quotas, staff sizes, 
technical targets and tie comparable product cost reduction rate 

are handed down by executive orders from tne departments in cuarge 

at the higher level, enterprises are left with very little cunoice 

so that the issue of policy maxing does not exist. Since the Third 
Plenary Session of the llth CPC Central Committee, the restructuring 
of the system of economic management has been gradually instituted, 
the independence of enterprises has been expanded and enterprises 

have been transformed from the production type to production 
management type. As a result policy making has become a most 
important issue in the management and administration of enterprises. 
Since planning is guided by policy making and embodies it, a plan 
drawn up througin policy making therefore reflects the intentions of 
leaders and has a mass basis, and it has a guiding significance as 
well as realism. This certainly cannot be compared to plans submitted 
by business departments in a formatted way completely according to the 
specified quotas handed down from the higher level. 


Currently, quite a few articles give the actual average of tiie base 
period, highest recorded level, average advanced level and ideal 
level as examples when they talk about the basis of cost control. 
Because tiie productive force is the most active factor, numerous 
factors in production can develop and change at any time. For 
instance, the electronics industry is developing at a stunning 
speed; even for trades which are relatively slow in development, 

at least tiie political and technical quality of their staff and 
workers is improving, and they may Le using new technology, new 
tecimiques and new materials at any time. Conversely, there are 
cases of increases in the number of new workers, decline in tecnnical 
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quality, and equipment being outmoded, in disrepair and losing 
efficiency. Failure to estimate the changes of various positive 

and negative factors in the development of productive forces, 
completely relying on historical data to work out an average advanced 
level to control cost and metting cllianges by not making any changes, 
which is not different from taking measures without regard to changes 
in circumstances, are not realistic and advanced. 


The basis for setting cost control is management policy making. Its 
practical significance is as follows: (1) Policy making is derived 
from investigation and researcii so that cost control may proceed 

from reality. (2) Policy making is a process which draws on collective 
wisdom and absorbs all useful ideas rather than simply being the 

"final say" by leaders so that cost control may have a broad mass 

basis. (3) Policy making is the result of scientific analysis so 

that cost control may have a scientific basis. 


Policy making and forecasting are a discipline. We cannot invent 
concepts subjectively. For example, some books interpret the base 
period cost estimate as forecasting, and calculations of the planned 
cost reduction rate as policy making. both cases are improper. 
Forecasting shuuld be prediction witii a definite basis; it must 
explain how certain quotas will develop if measures are not adopted. 
Policy making is a process of selecting the best programs and not 
the calculation of a few simple percentages. In the past we frequently 
handed down a percentage for lowering cost and called it a policy 
decision on cost. Such unscientific method of forced checking ought 
to be changed. 


3. Cost Control Departments Control in a Special Sense 


Cost control does not mean face-to-face control ana checking of all 
departments at all levels of the entire enterprise single-hanaealy 

by the cost control department. Rather, is carried out as self 
control and overall control by individuals at different levels from 
responsible persons in charge at each level down to operators through 
policy making by the leaders embodied in plauning and on the basis of 
the system of economic responsibility, which is continually being 
perfected and which combines responsibility, authority, profits and 
results, and only this is rational. In this way, the responsibility 
of the cost management department is not decreased, but it is better 
to say that the demands are greater. As an aid to the leaders of 

the enterprise to implement cost control by participating in policy 
making, it must understand the overall situation on cost and truly 
know tie principal way to lower cost in the future in order to perform 
this important task. Charles T. Horngren has this idea which can be 
used for reference: "The modern concept of controllership maintains 
that the cost controller does control in a special sense. That is, 
by reporting and interpreting relevant data, the coutroller exerts 

a force or influence that impels management toward logical decisions 
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consistent with objectives." (COST ACCOUNTING: A MANAGERIAL 
EMPHASIS, 4th edition, p 9) Tais concept on control can be used 

for reference. The function of control by the cost management 
department is to provide information to management authorities for 
policy making. The cost control department uses data and materials 
which represent facts and the interpretation of these data and 
materials to influence the policy decisions and actions of policymakers 
to achieve the objective of maximum cost reduction. This means using 
reasoning to replace the former method of forced checking, and having 
a thorough idea of the historical trend of cost conditions, the 
principal way to reduce cost and the corresponding conditions and 
measures rather than not having a strong and thorough understanding 
and not laving a good idea on how things stand as in the past. In 
using this new field of vision and new attitude to initiate a new 
situation of effective cost control, the focus is on giving play 

to the advantageous conditions of enterprises to lower cost ina 
positive sense. 


9586 
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FINANCE AND BANKING 


BRIEFS 


QINGHAI BANK LOANS--To support township and town enterprises in developing, 
in January and February this year agricultural banks and credit cooperatives 
in all places in Qinghai Province issued loans totaling 1.28 million yuan, 
which was 590 percent more than in the period last year. [Summary] [Xining 
Qinghai Provincial Service in Mandarin 1100 GMT 27 Mar 85 SK] 
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INDUSTRY 


BRIEFS 


HAINAN INDUSTRY, COMMUNICATIONS MEETING--A Hainan regional conference on in- 
dustry and communications was held in Haikou from 26 to 28 March. Yao Wenxu, 
secretary of the regional CPC committee, and Meng Qingping, deputy secretary 
of the committee and a responsible person of the regional people's government, 
made speeches. Last year the industry and communications system in Hainan 
focused efforts on improving economic results and seriuusly grasped enterprise 
consolidation and reform and opening up to the world. Large increases in pro- 
duction and income were achieved. Total industrial output value rose by 29.1 
percent over 1983. Profits of state-owned industry covered by the budget 
totalled 24 million yuan, a rise of 535 percent. The meeting proposed that 
the following tasks should be grasped this year: 1) Under the impetus of party 
rectification, get a good grasp of reforms and invigorate the enterprises. 

2) Continue to reduce deficits and increase surpluses, and totally eliminate 
operational losses. 3) Promote the work uf importing from abroad and linking 
up with the interior, and speed up technological progress. 4) Speed up the 
switch of their enterprises to developing operations, and improve enterprise 
quality. 5) Seriously grasp communications infrastructural construction, and 
further improve communications and transport work. [Text] [Haikou Hainan 
Island Service in Mandarin 0400 GMT 30 Mar 85 HK] 
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CONSTRUCTION 


QUESTIONS ON KEY CONSTRUCTION DISCUSSED 


Xiamen ZHONGGUO JINGJI WENTI (CHINESE ECONOMIC ISSUES] in Chinese No 4, 20 Jul 
84 pp 16-20, 57 


(Article by Qin Wen [4440 2429]: "Some Questions Concerning Key Construction") 


[Text] Under the guidance of the correct policy of further readjusting the 
national economy, socialist economic construction in China has basically 
embarked on the path of healthy development in recent years. Having carried 
out the Sixth 5-year Plan for 3 years, circumstances are better than 
anticipated. Of the total industrial and agricultural output value in 1983, 
it is estimated that the output of the principal agricultural products and 
most of the principal industrial products as well as some other key targets in 
economic and social development have already fulfilled or overfulfilled the 
1985 quotas specified in the Sixth 5-year Plan. However, in this good 
Situation, some questions still exist in China's economic development. There 
are weak links that limit high-speed economic growth and economic relations 
have not been completely put into good order. The material and technical 
foundation in preparation for economic vitalization in the 1990's is still 
inadequate. One of the key measures to solve these problems is to do a good 
job in key construction. 


The Party Central Committee's policy decision on concentrating financial and 
material resources to do a good job in key construction is entirely correct. 
In order to implement this policy decision even more consciously and 
correctly, it is necessary to further understand the influence of key 
construction on economic and social development as well as the role it plays. 


I. Strategic Significance and Macroeconomic Results of Key Construction 


All countries in the world have emphases in construction. Along with the 
development of productive forces (including science and technology) and 
different national conditions (natural conditions, conditions of resources, 
social institutions and international environment), objectively speaking, 
every country has its emphases in construction at each stage of economic 
development. 


Take Japan as an example. From 1951 at the conclusion of its stage of 
economic recovery to 1970 when it became an economic giant in the world, three 











successive emphases appeared in economic construction. In 1951-1955, the 
focus of construction was on vigorous revival and development of basic 
industry. Production fixed capital investment was mainly concentrated on 
electric power, ocean transport, iron and steel, and coal departments in order 
to open up a way and lay the foundation for modern construction (what is known 
in Japan as "slanted" investment). In 19560-19601, the focus of construction 
was on durable consumer industry. Through continual updating of products, it 
gave impetus to and gradually formed several newly-rising industrial 
departments in electrical machinery, electronics, automobiles, petroleus, 
chemicals, synthetic fiber and synthetic resin. In 1962-1970, the focus of 
construction was on enlarging the scale of iron and steel equipment, realizing 
the change from coal to petroleum as the principal source of energy, 
developing the ship-building industry as well as enlarging its scale and 
making its specialization possible. The machine manufacturing industry 
(particularly heavy machinery) was correspondingly developed thereby providing 
a solid material and technical foundation for the technological transformation 
and major development of heavy chemical industry. Clearly, key construction 
is definitely not an expedient measure but an objective demand in economic 
development, and there should be different emphases in construction at 
different stages of economic development. Therefore, proceeding from China's 
national conditions to understand the objective laws and requirements of 
economic development and technical progress and to determine the focus of 
construction in each period is a strategic decision which is most important 
and has profound influence. The suitability -f the policy decision will 
directly affect the economic development for a rather long period of time in 
the future. First is the realization of the economic and strategic goal by 
the year 2000. It also plays a considerably important role in realizing the 
task of further readjusting the national economy. If we overlook the 
strategic significance of economic development, it will be difficult for us to 
resolve to concentrate financial and material resources to safeguard key 
construction. 


The party and government have already determined that the focus of 
construction at China's present stage is on agriculture, energy, 
communications, and education and science. The determination of these four 
key areas conforms to our national conditions and objectivelaws. They suit 
the needs of economic and social development and have profound strategic 
foresight. In 1983 the state plan set 70 key construction projects, and 
construction was organized according to rational construction time and the 
method of complete sets of equipment and materials. There will be an 
additional number of such projects in 1934; it has been initially set at 120. 
Besides, 279 key projects have been determined for the preliminary work of 
capital construction during the period of the Sixth 5-year Plan. These are 
impertant measures to strengthen key construction. Of the 70 key construction 
projects of 1983 mentioned above, 4! belong to the categories of energy and 
communications; the other 29 are projects that have a major significance and 
role in the national economy and social development. As a whole, after the 
completion of these projects, they will greatly increase China's economic 
strength and drive the economy of the whole country to move forward at high 


speed. 


Improving economic results is a prerequisite to realizing the economic 
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strategic goal by the year 2000 and is also a central problem in the present 
economic work. When implemented, the key construction of a given period of 
time is the key construction projects arranged with planning and in steps 
within that period. Generally speaking, key construction projects are large 
projects with high investment and long construction periods. Moreover, the 
fund profit rate of quite a number of projects is relatively low when 
production is underway. Take for example the 70 key projects of 1983 
mentioned above. Their total investment is around 60 billion yuan and the 
average investment of each project is above 800 million yuan with an average 
construction period of over 7 years. Thus this question arises: Is there any 
contradiction between strengthening key construction and improving economic 
results? Some comrades overemphasize this "contradiction" and have doubts 
about suitably concentrating financial and material resources and safeguarding 
key construction, while some comrades believe that in order to safeguard key 
construction we cannot but "sacrifice" some economic results. Both of these 
views are incorrect. There is no contradiction between strengthening key 
construction and improving economic results. 


First, from the macro point of view, doing a good job in key construction is 
the basic guarantee and major path to improve economic results. The major 
role of key construction in the national economy and social development is 
reflected in: First, the products and services provided are urgently needed 
for the national economy and the people's livelihood. Second, it gives great 
impetus to the development of productive forces and can bring about and 
safeguard the growth of other branches of the national economy. Third, it 
benefits technological progress and increases labor productivity. Fourth, 
from another standpoint, key construction projects often manifest themselves 
as weak links which limit economic development and which objectively exist in 
a given period of time. Strengthening key construction is precisely the 
conscious use of the law of having planning and being proportionate and it is 
an important measure to safeguard the healthy development of the ational 
economy. The many years of both positive and negative experience in economic 
construction have told us that the national economy can develop at the maximum 
speed and bring the most economic results only if all its branches cooperate 
with each other and develop in coordination. Therefore, the macroeconomic 
results will be great if we do a good job in key construction. We can even 
Say that doing a good job in key construction is a prerequisite to the 
improvement of macroeconomic results. For a planned socialist economy, there 
is a particular significance in obtaining the greatest macroeconomic results. 
For example, the majority of the 156 key projects constructed with almost one- 
fifth of the construction funds put together during the period of the First 5- 
year Plan so far remain the backbone of China's national economic 
cosntruction. In order to truly safeguard the consistency between key 
construction and macroeconomic results, the heart of the matter is to: First, 
accurately and suitably determine the focus of construction. Second, uphold 
the principle of doing what we are capable of and not be overanxious for 
quick results. Third, do a good job in overall balance, not taking on too 
many projects at the same time and thus creating an even greater imbalance. 
Fourth, develop what is useful or healthy and avoid what is not, selecting the 
best in making arrangements. 


Secondly, from the micro point of view, the actual economic results of key 
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construction projects are not small. Key construction projects generally use 
up large amounts of investment and take a long time to complete. Under 
current circumstances, the economic results of most of the projects are 
relatively small as measured by the profit rate of fund, but this is not a 
reflection of the nature of things. A major reason why the economic results 
of most key construction projects are not high is that the present price 
system is not rational. This is because the principal key construction 
projects are those in the energy, communications and raw materials industries, 
that is, enterprises that produce the means of production, and the prices of 
most of the means of production in China are low so that develcpment of some 
of the major production departments of the means of production has been 
limited. Consequently, when we measure the economic results of key 
construction projects we must consider the key factor whether prices are 
rational and must not be blinded by false appearances. If we remove the 
factor of irrational prices, then the microeconomic results of most key 
construction projects are not small. As for the question that most key 
projects have relatively long construction periods and cannot give play to the 
results of investment within a short time, it is an objective inevitability 
and it goes without saying that we cannot be eager for quick success and 
instant benefit. Of course, we should implement the principle of 
"concentrating our strength on fighting a battle of annihilation" in planning 
and arrangement as well as the construction process, and shorten construction 
time as much as possible in order to bring about lower investment and quicker 
results. 


In short, safeguarding key construction and improving economic results are 
basically consistent. 


Il. Relationship Between Key Construction and Investment Scale 


1. Will concentrating financial resources to safeguard key construction lead 
to unsuitable expansion of investment scale? This needs to be analyzed in 
concrete terms. First, if the expansion of investment scale is within the 
permissible scope of state financial resources (including those inside the 
budget, outside the budget and credit fund) and the corresponding material 
resources, and if we can maintain the coordinated ratio between accumulation 
and consumption, this will show that the fund concentrated for use on key 
construction is no more than using that part of the "margin" in the total 
rational scale of investment which has not yet been set aside for use. The 
result can only bring benefits to the development of the national economy and 
it should be done. Secondly, if the expansion of investment scale does not 
increase the burden of state financial resources but certain readjustments are 
needed for the distribution and ratio of accumulation and consumption, then we 
must treat the situation with caution. In accordance with the principle of 
"first we must eat, second we must construct," by proceeding from the large 
increases of the consumption fund in recent years and appropriately slowing 
down its growth, it is both highly necessary and possible to squeeze out a 
certain amount of funds for key construction and it can be acceptable to the 
broad masses of the people. Third, provided that we do not increase the 
burden of state financial resources and that we do not change the ratio 
between accumulation and consumption, it is still possible to suitably expand 
investment scale through readjusting the internal structure of accumulation 
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funds. For example, state-operated enterprises currently use up more than 300 
Dillion yuan in circulating funds. If we can save 3 percent we will be able 
to make room for more than 10 billion yuan. No doubt, economizing on the 
circulating fund can only be realized through a series of arduous tasks such 
as consolidating enterprises and enhancing their quality, improving management 
and administration and restructuring the economic system. Fourth, it is not 
desirable to expand investment scale beyond the three scopes mentioned above. 
In that case, have we exausted the potential for concentrating financial 
resources to safeguard key construction? We say that we still cannot look at 
it that way. Under the conditions that the total investment scale does not 
change, we can still suitably cut down investment on non-key construction 
projects and concentrate the fund on key construction. 


In conclusion, we should and can maintain a proper investment scale in 
concentrating financial resources to safeguard key construction. Here, the 
basic indication of proper investment scale is compatibility with state 
financial resources and satisfaction of the demand to "eat first and construct 
second" by the ratio between accumulation and consumption. At the same time, 
the proportion of investment on kKey construction projects in the total 
investment scale must also be proper. 


2. Will the peak of investment of key construction projects cause "periodic 
expansion" of investment scale? My view differs from those of some comrades. 
I believe that periodic expansion of investment scale does not exist in China. 
Moreover, such a "law" does not exist. 


Under socialist conditions, the law of development based on planning and 
ratios in the national economy decides that the investment of fixed assets 
does not involve the periodicity of ups and downs. Investment scale is 
determined by planned arrangement and is not directly determined by the 
renewal of fixed assets as in capitalism. Therefore, under socialist 
conditions, the periodicity of fixed asset investment objectively does not 
exist, and even imbalance of the renewal of fixed assets in different years 
cannot cause periodic expansion of the investment scale. Of course, the view 
that the peak of investment on key construction projects may bring periodic 
expansion of investment scale is also untenable. First, each key construction 
project has its own peak period of investment, but the peak investment periods 
of all projects will not occur at the same time so that from the overall point 
of view, it cannot constitute "periodic investment peak periods." Second, the 
proportion of key construction projects in the total investment scale is 
limited. Take the First 5-year Plan as an example. The 156 key projects 
were concentrated, to be sure, but in reality the completed investment was no 
more than 19 percent of all fixed asset investment during the period of the 
First 5-year Plan. The actual completed investment of the 50 key construction 
projects organized for construction according to rational construction time in 
1982 was only about 9 percent of all fixed asset investment in that year, and 
the planned investment of the 70 key projects in 1983 was only around 11.4 
percent of all fixed asset investment. Third, investment on key construction 
projects and investment scale restrict each other. In planned management, 
more often it is the former that is restricted by the latter rather than the 
latter unconditionally conforming to the former. Indeed there have been ups 
and downs in our investment scale during the more than 30 years since the 
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founding of the nation. Some of these rise and fall in waves within certain 
limits. This is normal and unavoidable. However, some of them rise and fall 
by large degrees and they are not normal. They represent faults in our work 
and are not consistent with law. 


In China's economic life, there exists a struggle between rational 
determination and control of investment scale and breaking through rational 
investment scale. Consequently there have been several occasions of excessive 
investment and subsequent readjustment and cutbacks. But I believe that the 
frequent occurrences of exceeding rational investment scale in China are 
mainly caused by: (1) Guiding ideology being divorced from objective reality 
and lack of attention to the economic interests of different departments and 
units; reliance on administrative measures and plans that cannot make 
effective use of economic levers; overanxiousness for success and not giving 
enough attention when much attention is needed; lack of attention to economic 
results, so-called taking politics into account and not economics; arguing 
that all areas and even all departments form their own systems so that they 
"never seek help from anyone"; engaging in economic construction in the same 
way as political movements "with all the people taking part and with blossoms 
everywhere"; and under the conditions of a planned economy, the shortcomings 
of guiding ideology often easily cause faults in the overall situation. (2) 
In the economic management system, finished projects are used without 
repayment for the investment. Those who use the investment do not bear any 
responsibility for its prompt recovery and work hard to create even more net 
benefits after the investment is recovered. For any unit, the more investment 
that can be used up the better. Under these circumstances, how can the 
tendencey toward expanded investment scale be avoided? In the last two years 
some results have been achieved in the restructuring of the economic system, 
but because restructuring is still not complete, corresponding economic 
measures have not promptly kept up with it after authority has been expanded 
and the system enlivened. To a certain extent, some units and areas have not 
considered the overall state interest and some projects that should not have 
been approved were approved thereby lengthening the front and exceeding the 
scale. (3) The work of planning per se has problems such as inadequate 
overall balance, inaccessibility to information, incomplete and inaccurate 
basic data and the authority of planned management is insufficiently clear and 
rational. 


However, we must recognize that since the Third Plenary Session of the 11th 
CPC Central Committee, some of the problems discussed above have been solved 
and some are gradually being solved. Circumstances have greatly improved. 
Guided mainly by a planned economy and supplemented by market regulations, 
socialist economic construction will quickly take the correct path. 


9586 
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JPIS-CFA-85-037 
1/7 April 1985 


CONSTRUCTION 


CONSTRUCTION, A RISING INDUSTRY IN JIANGSU 
OW280942 Beijing XINHUA in English 0702 GMT 28 Mar 85 


[Text] Beijing, 28 Mar (XINHUA)--Rural construction teams from Jiangsu 
Province are now working on projects in 26 of China's 30 provinces, municipal- 
ities and autonomous regions, ECONOMIC INFORMATION reports today. 


The construction industry has absorbed 400,000 surplus rural laborers in the 
East China province, the paper says. 


In 1979, only 126 Jiangsu peasants worked on building sites in other pro- 
vinces. 


Last year, the province's workers were involved in projects worth two billion 
yuan and got a total income of 800 million yuan, three times more than state- 
owned construction enterprises. 


The rural construction teams are now taking on skilled tasks from design and 
civil engineering to the cooperative management of enterprises. 


Construction teams from Jiangsu have helped train workers and managers in 
the Tibet Autonomous Region. They also helped local people’ set up 
brick-kilns, food factories, garment workshops, tanneries, knitware fac- 
tories and other enterprises in Xinjiang, Guizhou, Jiangxi, Shenzhen and 
other regions. 


CSO: 4020/167 
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JPIRS-CEA-85-037 
17 April 1985 


CONSTRUCTION 


BRIEFS 


SHANDONG KEY PROJECTS--Construction of the 11 state-decided large and mediun- 
sized construction projects and the project of the Heze-Xinxiang Railway has 
already begun in Shandong Province. Construction of the 500,000-volt extra- 
high tension power transmission line linking 14 counties in Jining, Taian, 
Jinan, Zibo, Huimin, and Weifang has also begun partially. Among the key 
projects to be built in the province this year, 90 percent are energy and 
communications projects, in which more than 70 percent of the total invest- 
ment earmarked for building capital construction will be invested. The com- 
pletion of these projects will relieve the pressure on the province's trans- 
portation, and will contribute to the country. At present, the annual invest- 
Ment quotas for Yanzhou and Zaoteng mining areas, and Shijiu, Yantai, and 
Qingdao Harbors have been fulfilled by more than 10 percent. The key construc- 
tion projects of the province for this year are: The Zhangjiawa iron ore in 
Laiwu County, the Yidu-Yangkou Railway, the Qingdao brewery, the Sanshandao 
gold mine, the Dezhou glassplant, the Jinan No 1 cotton mill, the Zhangdian 
thermal power plant, the Shandong sports center, the Shandong Engineering 
Institute, the Shandong Teachers’ University, and Shandong Agricultural 
University, the Shandong Economic College, and the Longkou cold storage. [Sum- 
mary] [Jinan DAZHOUNG RIBAO in Chinese 18 Mar 85 p 1 SK] 


CSO: 4006/502 
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JPRS-C¥A-85-037 
17 April 1985 


DOMESTIC TRADE 


JINGJI RIBAO SAYS COORDINATION IMPROVES SUPPLY 
OW150856 Beijing XINHUA in English 0806 GMT 15 Mar 85 


[Text] Beijing, 15 Mar (XINHUA)--The supply of materials and equipment has 
been improved in China by developing regional and departmental coordination, 
reports the ECONOMIC DAILY today. 


As a supplement to state distribution, coordination helps meet mutual needs in 
materials, technology, funds and technical personnel, the paper says. 


In 1984, the goods exchanged through coordination came to 8.67 billion yuan, 
75.5 percent more than in the previous year. 


More than one-third of the coal used in Jiangsu and Zhejiang Provinces last 
year was obtained in this way, the paper adds. 


The coordination system, which began in 1975 in China, has enriched both rural 
and urban markets, particularly those in the industrial and mining zones, and 
forestry areas, the paper says. It has also aided the development of agriculture 
and the commodity production of rural factories. 


In an accompanying short commentary, the paper says there still remains "virgin 
land"—the 400,000 state-run enterprises to be opened by coordination, an 
important measure for unclogging commodity circulation. The enterprises have 
been allowed to produce a certain amount for their own disposal, and a con- 
siderable part of raw materials for such products will have to be obtained 
through coordination. 


CSO: 4020/159 
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JPRS-CEA-85-037 
17 April 1985 


DOMESTIC TRADE 


GUANGDONG TO STRENGTHEN CONTROL OVER MARKETS 
HK270421 Guangzhou Guangdong Provincial Service in Mandarin 1000 GMT 25 Mar 85 


[Text] The provincial meeting of directors of industrial and commercial admin- 
istrative bureaus, which concluded this afternoon, decided to further strengthen 
market controls and to correct new unhealthy trends so as to guarantee the 
smooth progress of reform of the economic structure. 


The meeting demanded that in coordination with the units concerned, industrial 
and commercial administrative departments at all levels must investigate and 
deal with party and government organs and cadres who engage in commcerce and 
run enterprises. In accordance with policies and regulations, they must in- 
vestigate and deal with them one by one. Enterprises which should be taken 
Over must be taken over; enterprises which should be transferred must be trans- 
ferred; and enterprises which should be closed down must be closed down. 
Enterprises whose connections with party and government organs and cadres 

have been severed and which has been doing business on their own must be 
registered with an industrial and commercial administrative department and 
must receive new business licenses. 


The meeting decided to strengthen supervision and control of market activities 
and control over the fair trade and prices; to prohibit the unhealthy trend 
of illegally reselling important means of production and durable consumer 
goods which are in short supply; to crack down on smuggling, peddling smug- 
gled goods, speculation, and profiteering; and to promptly deal with such 
actions as raising prices in disguise as giving less gain than bought by 
manipulating a steelyard, mixing up and adulterating goods with other goods 
of inferior quality, and passing goods of inferior quality off for goods of 
good quality. Indiviudal industrial and commercial households must conclude 
a service and business pledge to ensure that goods are put on sale with the 
prices clearly marked, reasonable charges are received, a fair deal is con- 
cluded, and business is done in a civilized way. While strengthening super- 
vision and control of the markets, we must further invigorate and run them 
well. We must continue to build a iarge number of fairs and markets, 

must expand them, and must develop them. We must continue to help cooper- 
ative economic organizations to develop, must lead individual industrial 
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and commercial undertakings to develop the tertiary industry with labor work 
as the main work, to serve production and livelihood. 


This provincial meeting of industrial and commercial administrative bureau 
heads was held in Conghua from 20 to 25 March. 


CSO: 4006/499 
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JPRS-CEA-85-037 
17 April 1985 





DOMESTIC TRADE 


GUANGZHOU ACTS TO CHECK COMMODITY PRICE INCREASES 
HK220503 Beijing XHONGGUO XINWEN SHE in Chinese 1236 GMT 20 Mar 85 


[Report by reporter Zhang Xu [1728 6079]: "Guangzhou City Takes Measures 
To Check Commodity Price Increases") 


[Text] Recently, some units and individual stalls arbitarily increased com- 
modity prices and city residents have complained a lot about it. Ye Xunping, 
mayor of Guangzhou City, delivered a special speech on it, saying the govern- 
ment of Guangzhou City is determined to strictly deal with those people who 
are wildly inflating commodity prices. 


Ye Xunping said that currently departments concerned in Guangzhou City have 
adopted measures to check commodity price increases. The catering service 
companies have made "a few simple rules" to be observed by all affiliated 
shops strictly forbidding price increases, and industrial and commercial de- 
partments and commodity price management departments have strengthened the 
work of supervising and inspecting commodity prices, severely punished those 
people violating regulations concerning commodity prices, and moreover have 
installed telephone hot-lines for complaints. The civil committee for con- 
sumers' right and interests has also actively provided assistance. Mean- 
while, it is necessary to strictly control the scale of capital construc- 
tion and the growth of consumption funds to check commodity price increases. 
He also called on the state-run enterprises to take the lead in partici- 
pating in the action of checking commodity price increases. 


Since last year, Guangzhou City has successively carried out a series of 
reforms on the original pricing systems, like readjusting some irrational 
planning prices, reducing the varieties of state-purchased agricultural 
sideline products, and transferring some of the management authority over 
commodity prices to lower levels. These reforms have changed commodity 
prices in Guangzhou City from sharply increasing 5 years ago to becoming 
relatively steady, their growth rates are lower than the national average, 
and the prices of negotiated commodities have fallen a little bit. Residents 
in the city say happily: "The commodity prices at present are cheap." 


However, starting last winter, commodity prices have tended to rise again, in 
particular the growth rate of food prices has been relatively high. House- 
wives could not refrain from crying that "commodities have become expensive 
again." 
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According to an analysis, there are three causes for the commodity prices in 
Guangzhou to rise relatively fast: 


1. The commodity relationships between supply and demand are tense. In 
recent years the scale of capital construction was so large that the means 
of production became insufficient and commodity prices began rising. Some 
departments and units recklessly distributed bonuses, making consumption 
funds increase too fast, sharply increasing the demand for high-grade goods 
and also increasing their prices as a result. In addition, the heavy rush 
to buy from outside before the spirng festival also exercised influences. 


2. After some of the restrictions on prices were removed, price departments 
did not administer timely management but let things drift. In particular, 
after controls on vegetable and pork prices were removed, the quantity of 
vegetables on the market was reduced due to two cold waves, resulting in 

the rise of price. 


3. In the name of the reform, some enterprises have driven up commodity 
prices and speculated in urgently needed materials to reap staggering profits. 


Ye Xunping held that among the above-mentioned three causes, the influence of 
the third is the greatest. He stressed that in spite of the adverse current 

causing troubles, Guangzhou City is still determined to further readjust the 

irrational price system in this year. The upward trend of prices is not the 

fault of the reform itself, but a result of an unsound system and mismanage- 

ment. Therefore, in the future the reform will be carried out more prudently 
and more incrementally. 


CSO: 4006/499 
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JPRS-CEA-85-037 
17 April 1985 


MESTIC TRADE 


ZHEJIANG RURAL COMMODITY PRODUCTION GROWS 
OW181554 Beijing XINHUA in English 1458 GMT 18 Mar 85 


[Text] Hangzhou, 18 Mar (XINHUA)--Rural commodity production in Zhejiang 
Province is developing with great momentum, thanks to government 's 
support to households doing specialized production. 


According to the provincial agricultural department, the number of specialized 
households has exceeded 1.7 million, accounting for one-fifth of province's 
total rural households. 

"The number of such families keeps growing," an official said, noting this 
indicated a big change from a small-scale subsistence farming to a market- 
oriented economy. 


These housenolds devote most of their labor to certain types of production in- 
cluding crop and flower cultivation, livestock, poultry and fish breeding, 
commerce, transport and farm produce processing. 


Among them, 100,000 households are in the transport sector, the official said. 
They have 2,600 buses and trucks--about 30 percent of the total owned by the 
provincial road transport company; and 4,600 boats totaling 330,000 tons--nearly 
70 percent of the total owned by the provincial shipping company. 


Wang Chunhai, a farmer in Yiwu County, now is breeding 1,600 poisonous snakes 
and supplying large amounts of gallbladders and venom to pharmaceutical factories 
every year. 


Last year, Zhou Zhangrong in Shengxian County and his three family members sold 
27 tons of grain to the state from two hectares of farmland contracted from the 
collective. 


In addition, farmer households are being encouraged by the government to start 
factories and shops in towns and cities to provide employment opportunities for 
urban and rural surplus labor released as a result of the institution of the 
initiative-based responsibility system. 
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Local governments supply these households with business information, technology, 
bank loans and raw materials. They also help them introduce good strains of 
saplings and livestock and poultry from elsewhere. 


Such households have access to specially developed equipment technical training 
courses and consulting services. 


Regulations aimed at protecting the rights and interests of the specialized 
families will be issued by the Zhejiang Provincial Government soon. 


CSO: 4020/159 
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JPRS-CFA-85-037 
}7 April) 1985 


DOMESTIC TRADE 


PRODUCTION SUPPLIES CENTERS SPRING UP IN CITIES 
OW130941 Beijing XINHUA in English 0831 GMT 13 Mar 85 


[Text] Beijing, 13 Mar (XINHUA)-—-Trading centers dealing in production supplies 
have sprung up in China's larger cities to meet the needs of the current nation- 
wide economic reform, according to today’s ECONOMIC DAILY. 


Altogether, there are 110 such centers where machines, steel products, cement, 
building materials, motor vehicles and other means of production are sold. 


These goods, not considered as commodities before, were allocated to state-run 
and collective factories by the state until 1979 when China put in training a 
thoroughgoing reform of its economic structure. 


Factories have the right to sell their products at the trading centers after 
they fulfill the state quota, and anyone can buy the goods from the centers. 


Founded last September, a trading center for production supplies under the metal 
corporation of Shanghai, China's trading industrial city, sold metal products 
valued at 61,930,000 yuan in 4 months, accounting for 67 percent of the corpora- 
tion's total sales during that period. 


The production supplies trading center in Shenyang, capital of Liaoning Province, 
signed contracts last October with 12 machine tool plants which have won state 
gold and silver metals. 


According to the contracts, the center provided them with 12,000 tons of rolled 
steel and, in return, these plants supplied the center with 1,700 machine tools. 


These machine tools are on sale at the center and are expected to meet the demancs 
of 200 factories, which are undertaking technical transformation. 


Many of these centers not only sell means of production but also provide customer: 
with market information and business advice and clear loan accounts. They also 
offer posts and telecommunications services, accommodation and transport 
facilities. 


CSO: 4020/159 
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JPRS-Cl A-85-037 
7 April } 985 


DOMESTIC TRADE 


BRIEFS 


JILIN UR®AN COMMERCIAL NETWORK--According to statistics released at the end 
of 1984, Jilin Province had 149,469 commercial networks run by the state, 
collectives, and individuals in cities and towns, a 29-fold increase over 


1978 and a 59.6-percent increase over 1983. [Summary] [Changchun JILIN RIBAO 
in Chinese 17 Mar 85 p 1 SK] 


CSO: 4005/499 
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JPRS~CEA-85-037 
17 April 1995 


FOREIGN TRADE AND INVESTMENT 


OVERSEAS APPLICATIONS FOR PRC PATENT REGISTRATION 


Hong Kong PRC Official Comments 





HK290354 Beijing ZHONGGUO XINWEN SHE in Chinese 1504 GMT 28 Mar 85 


[Report: "China Patent Agency (Hong Kong) Limited Has Already Accepted 700 
Applications From Overseas Businessmen This Year"] 


[Text] Hong Kong, 28 Mar (ZHONGGUO XINWEN SHE)--Since the beginning of this 
spring, the China Patent Agency (Hong Kong) Limited has accepted 760 applica- 
tions from overseas businessmen for patent registrations, representing two- 
thirds of the total applications handled throughout the country. At present 
the agency is planning on spending for further new housing, additional equip- 
ment, and a larger staff to meet the needs of its growing operations. 


Liu Gushu, first deputy director and general manager of the company, told 
this reporter today that of these applications handled by the company, 
chemistry accounts for 42 percent and electrical equipment and electronics 
33 percent, while the remainder are related to machinery, exterior designs, 
and so forth. Inventions represent 98 percent of the applications. 


China for the first time has worked out its patent law, which is to take 
effect on 1 April. To accept patent registration applications from overseas 
businessmen, the China Patent Bureau has especially set up three agencies in 
Beijing, Shanghai and Hong Kong respectively. At present Beijing has ac- 
cepted more than 300 applications and Shanghai two. The main reason why 
most of the applications have gone to Hong Kong, according to businessmen, 
has to do with transportation and communications facilities and high work 
efficiency here. Liu Guzhu estimated the total number of applications taken 
up by the whole country up to 1 April at 1,200, and this will rise to more 
than 3,000 by the end of the year. This shows that overseas businessmen are 
satisfied with the patent law formulated by China and have confidence in her 
enforcement of the law. It also demonstrates that they have taken a profound 
interest in the development of the domestic market. 


Liu Gushu said that to meet the needs of expanding operations, the agency 


recently has hired locally 40 to 60 professional workers and had also employed 
foreign experts to conduct training classes in Hong Kong. 
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JPRS-CEA-85-037 
17 April 1985 


Beijing Open 19 Agencies 
OW271936 Beijing XINHUA in English 1428 GMT 27 Mar 85 


[Text] Beijing, 27 Mar (XINHUA)--Beijing has opened 19 patent agencies in 
preparation for the country's first patent law since 1949 coming into effect 
on April l. 


The agencies have a total staff of 113, and were officially opened on March 25, 
Wang Zhaoxiong, director of the Beijing Patent Administration, said here to- 
day. 


Wang said the law and the agency structure will help protect the interests 
of foreign companies which export technology and products to China, or in- 
vest in the country. 


The patent law was approved last March by the National People's Congress. 


CSO: 4006/500 
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17 April 1985 


FOREIGN TRADE AND INVESTMENT 


SICHUAN PROMOTES FOREIGN TRADE, SEEKS INVESTMENT FROM OVERSEAS 
HK291302 Chengdu Sichuan Provincial Service in Mandarin 2300 GMT 28 Mar 85 


[Text] According to SICHUAN RIBAO, the province's foreign trade departments 
and units have seriously implemented the foreign trade policy, have given 

full play to the local natural resources and the advantages of the province's 
products, as well as have actively developed foreign trade. Now, the province 
has established economic and technical cooperation, as well as trade relations, 
with over 80 countries and regions, thereby achieving gratifying results. 


Nicknamed the land of abundance, Sichuan has abundant natural resources both 
under the ground and in the soil. Together with the great development in the 
province's agriculture, industry, transportation, and other trades, the pro- 
vince has plenty of room for developing foreign trade. 


Making use of this advantage, the provincial foreign trade departments have 
enlivened international economic and technnial cooperation as well as foreign 
trade through manifold methods, such as introducing the province overseas, 
inviting experts from other countries, and attending conferences. 


According to statistics, the amount of products directly imported to and ex- 
ported from the province totaled more than $300 million in 1984. The 
export products included grain, oils, foodstuffs, textiles, silk, tea, native 
products, machinery, and nonferrous metals, more than 700 kinds in all. The 
import products included building materials and rubber. 

In 1984, the province reached agreements with Hong Kong, Macao, and such 
countries as Japan, the United States, and Italy, thereby importing of more 
than $29 million in investments. The agreements are on establishing and run- 
ning 25 joint ventures, cooperative enterprises, compensation trade, proces- 
sing, and assembly businesses dealing in such trades as light industry, tex- 
tile industry, electronics industry, and the building materials industry. 
Also, the province singed new agreements worth more than $57 million in 
contracting out projects and labor cooperation. And the province carried 

out 13 projects on providing economic support to foreign countries. 








The provincial CPC committee and the provincial government have decided to 
further promote the foreign economic trade and welcome foreigners to invest 
in the province. In April, the province will hold a provincial meeting in 


Chengdu for international economic and technical cooperation and foreign 
trade negotiations. 


CSO: 4006/499 
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17 April 1985 


FOREIGN TRADE AND INVESTMENT 


YUNNAN LISTS PROJECTS FOR OVERSEAS COOPERATION 
OW221556 Beijing XINHUA in English 1430 GMT 22 Mar 85 


[Text] Beijing, 22 Mar (XINHUA)--Yunnan Province in southwest China will seek 
the cooperation of overseas firms in 110 projects, Zhu Kui, deputy governor 
announced at a news briefing here today. 


These projects cover energy, transport, telecommunications, mining, metallurgy, 
machinery, electrical appliances, electronics, chemicals, medicine, building 
materials, textiles, light industry, agriculture, animal husbandry and tourism. 


Deputy Governor Zhu said the provincial people's government will sponsor a 
symposium on international economic and technical cooperation and trade in 
Yong Kong in late May this year and agreements to cooperate on these projects 
may be concluded there. 


Nine foreign trade tirms from the province will be attending the symposium and 
trade contracts are expected to be signed, he added. 


Zhu Kui stressed that the province plans to develop its rich natural resources, 
including mineral deposits and water power, in cooperation with overseas firms. 


Yunnan has one of the four largest forest areas in China, with more than 
9.5 million hectares of forest and over 1 billion cubic meters of timber. 
More than half of the wild animal species of China are found there, as well 
as 15,000 plant species, the most of any Chinese province. 


Of the more than 140 kinds of valuable minerals known at present in the world, 
Yunnan possesses 130. Verified reserves of lead, zinc and germanium rank first 
in the country. Yunnan ranks second in tin and third in platinum and nickel. 
It also has rich deposits of antimony, mercury, silver, bismuth, tungsten, 
aluminium and cobalt. 


Reserves of phosphate ore are estimated at 1.9 billion tons. The province is 
also rich in rock salt, sylvite, quartz, gypsum and marble. 


The deputy governor said, water power resources are estimated to be over 100 
million kilowatts. The resources which can be utilized are around 77 million 
kilowatts, the third largest in the country. 
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Conditions for developing tourism in Yunnan are very favorable, he said. Such 
scenic spots as the stone forest, the dragon gate in the western hills near 
Kunming, and Xishuang Banna, an interesting tropical ethnic minority regime are 
in the province. 


Efforts are being made to improve the transportation system. The railway from 
Kunming to Guiyang will be electrified and a new line built from Guangtong 

to Xiaguan in the western part of Yunnan. The province has ordered two Boeing 
737 aircraft and plans to set up a local airline to increase domestic flights 
and flights to Hong Kong and provide chartered service from Kunming to Bangkok. 


Zhu Kui said investors from all countries, as well as from Hong Kong, Macao and 
Taiwan are welcome in Yunnan. 


CSO: 4020/159 
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17 April 1985 
FOREIGN TRADE AND INVESTMENT 
ACTIVITY IN SINO-GERMAN REGIONAL ECONOMIC COOPERATION NOTED 
Duesseldorf HANDELSBLATT in German 5 Feb 85 p ll 
[Excerpt ] The Federal Republic is China's most important trading partner in 


Western Europe, and a third of total Chinese imports from that region are 
accounted for by the FRG. This fact certainly contributed to the People's 
Republic establishing its trade center for Europe in Hamburg. 


The FRG ranks fourth among China's trading partners, following Japan, the 
United States of America and Hongkong. However, when we disregard commodity 
statistics which, due to the enormous significance of the technology transfer 
and other invisible imports and exports, nowadays present a definitely 
incomplete picture of the actual traffic, the FRG is second only to Japan with 
regard to the volume and value of equipment supplies and in fact ranks ahead 
of the United States. In 1974 a total of 79 contracts on technology transfer 
were concluded with Federal German firms. 


German equipment and German know how were in particular demand by the Chinese 
in recent years with respect to iron and steel production, mining, machine 
construction, electronics, textiles and light industry. The Chinese emphasize 
as exemplary and successful the satisfactory technology transfer by the 
Mannesmann-Demag-Huettenwerke AG to the heavy machine factory in Dalian, the 
various transfer services by SMS Schloemann-Siemag AG in Wuhan and Baoshan as 
well as cooperation with Volkswagenwerk AG in the assembly and subsequent 
production of Santanas in Shanghai. 


Up to now German and Chinese firms have concluded more than 200 contracts on 
cooperation projects. They range from simple types of cooperation such as 
commission processing and assembly by way of repurchase transactions and 
coproductions to joint ventures. Compared with competitors in the China 
business, the FRG is very backward as far as the numbers of establishments of 
joint enterprises are concerned. Though the (so far) largest industrial 
German-Chinese joint venture, involving Volkswagenwerk AG, was inaugurated in 
Shanghai in 1984, the great numerical breakthrough by German industry did not 
materialize that year. This year China has approved 700 joint ventures with a 
foreign investment exceeding $1.1 billion. 


The emphasis of technology imports in 1985 (the last year of the Sixth Five- 
Year Plan now coming to a close) will be on the modernization of 1,500 
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factories. In the first years of the next five-year plan, equipment imports 
will assume greater importance for state development projects. These include 
the second expansion stage of the Baoshan iron and steel combine, 
communication satellites, nuclear power plants, mining, the discovery and 
exploitation of offshore oil, the construction materials industry and the 
entire transportation system. 


Personal Contacts Useful 


Partnership agreements between Federal German laender and Chinese provinces 
represent an interesting and efficient type of government help for the German 
China business. The Chinese provinces of Shantung, Liaoning, Anhwei, Hupei 
and Kiangsu now maintain intensive economic and cooperation with the Federal 
German laender Bavaria, Baden-Wuerttemberg, Lower Saxony, Rhineland-Palatinate 
and North Rhine-Westphalia. 


The wish for cooperation and the development of the country is underlined by 
regular meetings of bilateral committees at laender level, the exchange of 
data and plans as well as visits by the respective minister presidents and 
economics ministers. Revealed here is the fact that in China (as in other 
state trading countries), politicians are able to supply valuable services 
with regard to contacts. Last year alone, 163 cooperation projects between 
these partners were carried out. In the van was cooperation between Shantung 
and Bavaria with 60 technical projects. 


The international legal framework for a smoothly operating German China 
business has been largely set out. Typical standard agreements were concluded 
on aviation, maritime traffic, economic, scientific-technological and cultural 
cooperation, nuclear energy and promotion as well as the reciprocal protection 
of capital investment. Still lacking and now urgently needed by the German 
economy for reasons of international competitive capacity is an agreement on 
double taxation. If negotiations continue to make good progress, it is 
certain to be signed on the occasion of next summer's visit to Bonn by Chinese 
Premier Zhao Ziyang. 


11698 
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GROUP VISIT U.S. TO STUDY FREE TRADE ZONES 
HK160544 Beijing CHINA DAILY in Enlgish 16 Mar 85 p 2 
[Article by Rosie Wu] 


[Text] New York--Imported technology used in joint ventures in China is pro- 
tected against industrial piracy, said Zhang Ge in an interview this week 
here. 


As deputy director of the Office of the Special Economic Zone under the 
State Council, Zhang is heading a 9-member Chinese delegation on a 15-day 
tour of the United States. 


"Some foreign executives worry about possible leaks of their advanced tech- 
nology," said Zhang. "I advise them that even Chinese inventions are pro- 
tected by patent law. For imported foreign technology, we provide reciprocal 
transfer of patent rights. 


Zhang said China's Commission of Science and Technology monitors implementation 
of contracts to guard against illegal proliferation of advanced technology 
brought in by foreign business. 


According to Zhang, the main purpose of the trip is to study free trading 
zones in the United States and borrow ideas that might benefit China. 


The trip also gives officials from China's special economic zones the oppor- 
tunity to assuage fears of American companies toward investment in China. 


"Some foreign businessmen worry that China does not have complete economic 
legislation yet," said Zhang. "We are now working actively to enact economic 
laws, but surely they cannot be completed overnight. 


"There is one way to solve this problem," he said. "Put everything down in a 
contract. Once a contract is approved by the government, we will follow it 
strictly to the end." 


Zhang said foreign companies looking to establish joint ventures in China 
invariably seek to sell a portion of the products in the domestic market. 
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"I point out one thing,” said Zhang. "We allow goods produced with high tech- 
nology not available in China to be sold entirely on the Chinese market. Other 
goods, as long as there is a demand in China and they use Chinese raw materials, 
be sold, in part, in China.” 


The delegation arrived in the United States last week. After New York, the 
delegation will visit Baltimore, Washington, D. C. and the San Francisco 
Bay area. 


CSO: 4020/163 
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BANKER ON HOW REFORMS WILL AFFECT PRC FOREIGN INVESTMENT 
HK240354 Beijing CHINA DAILY in English 24 Mar 85 p 4 


["Excerpts" of a speech by Xu Naijiong, executive director of the World Bank 
for the PRC, at a seminar sponsored by CHINA DAILY on 20 March 1985 at the 
Sino-U.S. trade meeting in New York) 


[Text] Since the Third Plenary Session of the party's llth Central Committee, 
we have taken openingup to the outside world to be our long-term, basic state 
policy. A number of measures have been taken to increase our external economic 
contacts. Joining the World Bank and IMF are two of them. Others include 
establishing four special economic zones in Guangdong and Fujian, legislation 
of commercial laws and regulations--more than 50 already have been decreed-- 
adopting a series of specific measures of tax reduction and customs duties 
exemptions, and, most recently, further opening 14 coastal cities and Hainan 
Island to foreign investment. 


The open policy has been in place for more than five years, but I would say 
we are still in the initial stage. Even with this Limited exposure to the 
outside world, there are marked results shown in our economy. 


Therefore, it is clearly reiterated in the October decision that the open 
policy constitutes an indispensable and integral part of the whole process 
of our economic reform launched in 1979. We are not pursuing an overnight 
romance. We are pursuing a lasting marriage. 


In opening to the outside world, much greater weight has been given to foreign 
direct investment. Direct investment is a unique form of capital flow. It 
brings in technology, expertise and managerial skills as a package in addi- 
tion to capital. 


From practically nothing six years ago, foreign direct investment in China 
gradually grew to about U.S.$4 billion by the end of 1984. The ratio of 
foreign direct investment in our total external liabilities is very high in 
comparison with other developing countries since our total debt outstanding 
as of today is roughly 7 billion dollars. Evidently, this scale is much too 
small for a country like China. I think this is why I om here today. As I 
understand it, the U.S. is the largest investor in developing countries as 
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well as in China. However, $700 million in total contracted agreements as of 
September 1984, compared to what it could be is on a very low scale. In 
my opinion, increasing U.S. investment in China will be to our mutual benefit. 


Since the inception of the open policy more than five years ago, a series of 
Measures have been taken in order to provide a favorable climate for foreign 
investors. As mentioned above, more than 50 laws and regulations have been 
decreed in the past five years. We are still in the process of perfecting 
the legal aspects. Recently we have established a patent law which will go 
into effect in April. 


Here I would like to tell that the law on foreign economic contracts with 
foreign partners, the law on foreign corporations and the law or regulations 
on Chinese-foreign cooperative enterprises, and regulations on foreign banks 
and Chinese foreign joint venture banks in special economic zones are being 
draw up and will soon be promulgated. Furthermore, recently the Standing 
Committee of the National People’s Congress has drafted a recommendation in 
which the State Council will be fully authorized by the National People's 
Congress to make provisional laws and regulations on all external economic 
cooperation matters including direct investment. We are aware that the legal 
system in China is still far from complete. Certainly much more needs to be 
worked ut. During the transition period, we are taking the following approach: 
Pending the promulgation of the relevant laws and regulations, both parties 
may, through discussions on an equal footing, specify their respective rights 
and obligations in contract form. Once approved by our governmental depart- 
ments concerned, such contracts become legally valid and binding both parties. 
This is a more flexible approach because there is greater room for negotia- 
tion. 


Let us look at what other advantages China possesses. First, it is the at- 
tractiveness of our market of one billion people. 


Secondly, according to the World Bank's economic report on China published 

in 1982, the industrial base, infrastructure and institutions are all better 
developing in Chona compared to other low-income countries and even many 
middle-income developing countries. The Bank of China and the industrial and 
commercial banks will offer $1.01 billion to the 14 coastal cities and Hainan 
Island by the end of 1985, mainly for infrastructure improvements. In the 
past four years, we have borrowed about $2.5 billion from the World Bank. 
Almost 80 percent of those loans are being invested in strengthening the 
infrastructure such as power, ports, railways, highways and energy, or in 
upgrading the quality of our manpower through education and research projects. 
There are more projects in transportation and communications, energy and edu- 
cation to follow in the coming years. 


Thirdly, China currently enjoys a very high credit rating. Therefore, 
financing an investment in China is easier and cheaper than in many other 
countries. 


It has been a learning process for both our sides over the past years. As 
we know each other more and more as the days go by, the walls standing 
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between you and us will be broken down one by one. After a relatively slow 
start of only 85 approvals of equity joint venture for the total period 
between 1979 and 1982 and 105 for 1983, 239 were approved in just nine months 
of 1984, a 125 percent increase over the previous five years. 


Your investment together with the package of technology and management can 
help us speed up our pace of implementing the reforms. In turn, your profit 
rates will be growing as productivity is being enhanced through faster reforms. 
In the meantime, the process itself will create more and better investment 
opportunities for both of us. 


CSO: 4020/163 
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UK TRADE CROUP LEADER ON ECONOMIC COOPERATION 
OWO/1215 Beijing in English to North American 0000 GMT 6 Mar 85 
[Passages within quotation marks denote recorded remarks by Lord Young} 


[Text] The high-level British trade delegation has ended its visit to Bei- 
jing and is continuing its China tour in Shanghai. The head of the delegation, 
Lord Young, met the press before his departure for Shanghai. Our reporter 
(Zhang Guochang) was there and gives this report: 


Lord Young said the most possible areas for further Sino-British cooperation 
are power generation, telecommunications, steel mills, and food processing. 
He said that the potential of the Chinese market is enormous. "I spoke at 
the Ministry of Telecommunications today and said that if 1 percent of all 
Chinese corporations had telephones, then it would be 10 million more tele- 
Phones. Now in the United Kingdom, the number of lines of British telecom 
has risen to about 22 million. Hence, an enormous market. And I think 

the tendency here is a world in which we can work together with China as full 
partners for mutual benefit." 


As to the British market for Chinese products, it is sure it will expand. 
"Of course, we recognize truly that trade must be mutual, and therefore, 
there must be a precipitous increase in the United Kingdom--in imports from 
China to the United Kingdom." 


Sino-British trade has increased in the past few years, but Lord Young said 
he is not satisfied with the increases. China spent U.S.$25 billion in pur- 
chasing goods from overseas last year. Out of that sum, Britain got about 

i4 to 15 million. "The United Kingdom has about 7 percent of world trade, 
and if we were to have 7 percent of China's world trade, then we will be 
doing about 350 million. So you see we have to increase by five times just 

to get back to our average position. So I think we have a lot further to go." 
He said, after talks and discussions with the Chinese officials, his delegation 
is convinced that China is willing to cooperate and deal with Britain. "I 

must tell you that the members of my mission whom I've brought with me are 
practicing skeptics because they are in business and they wish to be convinced. 
And their position tonight is that they are very much convinced about the 
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ability and willingness of the Chinese to do business with us on commercial 
terms and on the right terms." 


Lord Young added that members of his delegation are satisfied with what they 
have accomplished in Beijing. "I hope very much that we will find that there 
are more projects that we can do together, and I am very much looking forward 
to getting down to Shanghai and to Guangdong. And I hope by the end of my 
short 10 days in China, I will be already an old China hand and the people 

in my delegation will have quite a bit of business to do.” 


Lord Young, a British minister without portfolio, is heading a trade delega- 
tion to China. 


CSO: 4020/163 
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XINJLANG STEPS UP FOREIGN ECONOMIC COOPERATION 

0OW230730 Beijing XINHUA in English 0640 GMT 23 Mar 85 

[Text] Urumqi, 24 Mar (XINHUA)--Xinjiang will start 12 projects in cooperation 
with overseas firms this year, involving 50 million U.S. dollars in foreign 
investment, according to the regional planning commission. 


These include: 


--a joint cotton venture with a United States firm, capable of producing 
4.07 million meters of yarns a year. It will go into operation early next year; 


—a Sino-Canadian joint animal by-product processing center in the southern 
Junggar Basin; 


--a joint pharmaceutical venture with two Japanese firms, to produce 52 tons 
of ammoniated glycyrrhizic acid a year; 


--a Sino-U.S. factory to process 10,000 tons of potatoes annually; and 


--expansion of the Xinjiang cement plant to increase the plant's annual output 
by 700,000 tons, through import of Japanese equipment. 


The Xinjiang Uygur Autonomous region will also cooperate with Japanese and 
American firms in building a vineyard and a licorice plantation. 


Xinjiang covers 1.6 million square kilometers, one-sixth of China's land mass. 
It is noted for reserves of coal, petroleum, nonferrous metals and jade. 


The region has so far set up 14 joint ventures and cooperative businesses under 
the open policy, which involve a total of $US60 million of foreign investment. 


CSO: 4020/159 
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SHANGHAI EXPANDS ECONOMIC, TECHNICAL EXCHANGES 
OW281128 Beijing XINHUA in English 1116 GMT 28 Mar 85 


[Text] Shanghai, 28 Mar (XINHUA)--China's largest city, Shanghai, is capital- 
izing on its friendship ties with foreign cities to expand economic and tech- 
nical exchanges. 


According to a report by the Shanghai-based newspaper, WEN HUI BAO, the muni- 
cipality, which is under direct central administration, has undertaken more 
than 570 exchange and cooperative schemes with Ll foreign cities with which 
it has established sistership ties. 


The sister cities include Yokohama and Osaka in Japan, Manila in the Philip- 
pines, Karachi (Pakistan), San Francisco, (U.S.), Rotterdam (Netherlands) 
and Milan (Italy), all of which are major industrial or port cities. 


Since the beginning of 1984, the city has exchanged 140 delegations with 
these cities and carried out exchanges and cooperation in economic relations 
and trade, municipal construction, science and technology, education, culture 
and sports. 


Last year alone, the city reached four agreements with Rotterday, including 
construction of a hotel and a chicken farm in Shanghai and the building of the 
"Shanghai Restaurant" and a marine pleasure ground in Rotterdam. 


With European and Japanese cities, the exchanges have developed from general 
technical exchange and a limited amount of trade to establishing joint ven- 
tures, joint scientific research and training of personnel. 


The Renji Hospital of the Shanghai No 2 Medical College has sent a team of 
surgeons to San Francisco to learn heart surgery. San Francisco has also be- 
gun a two-year training course in Shanghai for senior managerial personnel 
and foreign trade staff. 
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LIAONING: COMPANIES SPECIALIZING IN FOREIGN TRADE OPEN 
OW261753 Beijing XINHUA in English 1612 GMT 26 Mar 85 


[Text] Shenyang, 26 Mar (XINHUA)--Fourteen companies specializing in foreign 
economic relations and trade jointly held an opening ceremony today in Shen- 
yang, capital of Liaoning Province. 


These include branches of the China National Light industrial products and 
machinery import and export corporations, the Shenyang International Economic 
and Technical Corporation and the Shenyang International Trust and Invest- 
ment Corporation. 


All the firms were set up with the approval of the Ministry of Foreign Eco- 
nomic Relations and Trade after Shenyang, a major heavy industrial center in 
northeast China, was granted the same power of economic management as that 
of provinces last year. 


The establishment of the new companies will help build Shenyang into an import- 
.nt “window" for the whole of northeast China in the current drive to open to 
the outside world, said Deputy Mayor Wu Disheng at the ceremony. 


The new companies have signed a total of 27 contracts with foreign countries 
for the import of funds and technology, as well as export goods, worth a 
total of 20.7 million U.S. dollars this year, Wu said. 


The deputy mayor said that the corporations would propose 400 items for for- 
eign cooperation. Business meetings are planned for June and August this 
year. 


Representatives from 118 firms in the United States, Japan, Britain, Italy, 


Switzerland, and nine other countries and Hong Kong attended the ceremony 
and held business negotiations withthe companies. 


CSO: 4020/163 
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GUANGZHOU AWARDS PROFITABLE JOINT VENTURES 
0OW230839 Beijing XINHUA in English 0636 GMT 23 Mar 85 


[Text] Guangzhou, 23 Mar (XINHUA)--Citations and awards have been given to 
104 profitable cooperative schemes and joint venture projects in South China's 
Guangzhou City. 


This is part of the effort to encourage more joint ventures and technical import, 
said Mayor Ye Xuanping, adding that the city will further pursue the open policy 
and import more advanced technology and equipment. 


Guangzhou is capital of Guangdong Province, which is now pioneering the imple- 
mentation of the open policy. - 
The award-receiving projects include 31 joint ventures, cooperative schemes 

and compensation trade, 47 technical import projects and 26 projects of assembly 
and processing with supplied parts or materials. 


The first class award went to 12 items including the beer brewing technology 
and key piano production equipment. 


According to city authorities, Guangzhou has over the past 6 years signed 

283 joint venture, cooperative schemes and compensation trade projects. These 
involve $US780 million of foreign investment, of which $US340 million have been 
put to use. 


The number of processing and assembling projects has come to 14,3/2, from which 
$US770 million of processing fees will be collected. 


Most of the technologies and equipment imported yielded good economic results, 
the authorities said. 


The beer brewing technology imported by the Guangzhou Brewery in 1983 made a profit 
at least 20 times the amount spent on the import. 


The key piano production equipment imported has made the Guangzhou Piano Factory 
the leading producer in China, with quality ranking among the best. 
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FOREIGN TRADE AND INVESTMENT 


DELEGATION TO HOLD TALKS ON SINO-CANADIAN DEVELOPMENT PROGRAMS 
HK210721 Beijing CHINA DAILY in English 21 Mar 85 p 2 


[Text] Li Ke, deputy to the Chinese minister of foreign economic relations 
and trade, leaves Beijing today to attend annual briefings on Sino-Canadian 
development programmes in Ottawa. 


The Chinese delegation will hold talks with the Canadian International Develop- 
ment Agency 23 March to 7 April about future programmes in China. The emphasis 
will be on development of human resources. Forty percent of the agency's funds 
earmarked to China involve training Chinese personnel in Canada and loaning 
Canadian experts to Chinese organizations. 


In the past 4 years, some 50 projects, both large and small, have been under- 
taken at a cost of $57 million. 


Major projects include the Canada-China Human Development Training Programme, 
Chengdu Enterprise Management Centre, and Canada-China Language Training Centre. 


Other projects cover adult education, auditor training, university-level bio- 
technology exchanges and the China Welfare Fund for the Handicapped. 


Most of the Canadian agency's current activities in agriculture and forestry 
are located in Heilongjiang Province, China's northeastern most province which 
shares many similarities with China. Funds for forestry and agriculture account 
for another 40 percent of the agency's China allocation. 
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ITALIAN $260 MILLION DEAL TO BUILD TRUCK PLANT IN PRC 
AU231945 Rome ANSA in English 1940 GMT 23 Mar 85 


{Text} Beijing, 23 Mar (ANSA)--The Iveco division of the Italiafa Fiat auto- 
mobile manufacturer (?is preparing) to build a plant in Nanking, in southeast 
China, for the production of light industrial vehicles, the Italian foreign trade 
minister, Nicola Capria, announced here today. 


Capria, who has been on visit to China since Thursday, declared: "This is an 
important accord which marks a turning point in relations between the two 
countries." 


The agreement, expected to be signed next Wednesday in Nanking, covers the con- 
cession of Licensing and technology for the production of "Gamma s" (the "daily" 
van) light industrial vehicles with initial output projected at 50,000 units 

per year. The total investment will come to over $260 million to be financed 
through multi-year Italian Government guarantees for commercial loans and 
Italiana grants to come to a total of some $240 million. 


In the Italian minister's agenda for talks here are negotiations on contracts 
and sales agreements with an overall value of more than $600 million. Among 
the largest of the deals under discussion are the Fiat-Iveco project headed by 
[talimpianti, a company in the state |word indistinct] holding, for the 
construction of a plant at Tianjin for the manufacture of seamless tubes and 
pipes. This contract carries a pricetag of some $400 million. 


Trade between Italy and China surged by 50 percent last year over the 1983 

value and concluded the year with a surplus of some $13 million for Italy, for 
the first time in years. Despite the sizeable increase, the value remains at 

a relatively low $777 million annually, a figure which represents only slightly 
more than l percent of China's foreign trade and [figure indistinct] of Italy's 
trade abroad. For Italy, this level is comparable to that for Turkey. Italy's 
trade with the Soviet Union, on the other hand, accounts for 3.5 percent of 

the nation's total. Capria, in his talks scheduled to discuss the development 

of this enormous potential in trade ties, conferred today with Premier Zhao Ziyang 
and met earlier with Foreign Trade Relations Minister Mrs Chen Muhua, who ts 
leaving her portfolio to become head of the People's Bank, the incoming minister, 
Zhen Toubin, and other authorities. 
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At the end of the third meeting of the Italian-Chinese mixed commission, the 
Italian minister will tour a number of key industrial plants in Tianjin, 
Shanghai, Nanking and Guangzhou. 


For the mixed-commission talks, Capria is heading a large delegation which in- 
cludes the head of the Foreign Ministry's development cooperation department, 
the head of the Italian Foreign Trade Institute, president of the state holding 
colossus IRI and other representatives from Italian banking and industry. 
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BUILDING GEAR EXPORT, IMPORT FIRM TO BE SET UP 
OW210939 Beijing XINHUA in English 0849 GMT 21 Mar 85 


[Text] Beijing, 21 Mar (XINHUA)--The China National Building Materials and 
Equipment import and Export Corporation will be set up soon, a spokesman for 
the state administration of the building materials industry told XINHUA today. 


He said the corporation will be responsible for the import and export of building 
materials, non-metal minerals and equipment used in the building materials 
industry. 


China abounds in non-metal mineral resources, he added. To date, reserves of 
nearly 80 kinds have been verified in more than 4,700 locations. The deposits 
of gypsum total 10.6 billion tons, and those of porcelain clay, 90 million tons, 
ranking first and third, respectively, in the world. China is also rich in 
graphite, talc, kaolin, marble and granite deposits. 


The spokesman said the corporation will make extra efforts to import technology 
and equipment with foreign capital in various forms such as joint venture and 
compensation trade to help intensify the technical transformation of existing 
enterprises. 


More than $US300 million have been used to import technology and equipment for 
upgrading China's existing building materials enterprises since 1978, when China 
Started pursuing the policy of opening to the outside world. 


At the moment, 100 more projects for cooperation with overseas firms are being 
discussed. 
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HENAN PROVINCE EXPORTS 58,000 TONS OF GRAIN IN 1984 
HK210723 Beijing CHINA DAILY in English 21 Mar 85 p 2 


[Text] Henan Province has successfully launched itself into the grain exporting 
business. The launch was made last April when 5,600 tons were exported to 
Malaysia. This was soon followed by further shipments, and 58,000 tons was 
exported by the province last year. 


And the good work has continued in 1985 with contracts for the export of 
30,000 tons of grain already signed with foreign traders. 


Henan, in central China, produces high-quality grain that is welcomed on the 
international market, and agricultural production has developed rapidly in 
recent years. 


Great efforts have been made by the provincial grain departments to get the 
latest information on international grain markets. 


Because different kinds of high-quality grain is in demand, Henan has carried 
out scientific farming, storing different varieties in different barns. 


Other efforts have been made to coordinate with various bureaus, quarantine 
Stations and railway departments to ensure the smooth operation of the export 
business. 


Meanwhile, industry in Shanghai's suburban counties is also aiming its efforts 
at international markets. 


Last year, products worth 890 million yuan were exported, accounting for 
14 percent of the total industrial output value in the suburbs. 


About 500 factories producing export commodities have been set up, helped by 
information on the latest market tendencies overseas. 


Last year the output value of export products in the suburban counties was 
about nine times higher than in 1978. Some counties have become the leaders in 
export products such as household electrical appliances, freezers, hardware, 
silk embroidered clothing and handicrafts. 


In recent years of the 41 Light industrial products that have won internationa! 
prizes, four have come from Shanghai suburban enterprises. 
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QINGHAI DEVELOPS TOURISM, BUILDS HOTELS 
OW290826 Beijing XINHUA in English 0757 GMT 29 Mar 85 


[Text] Xining, 29 Mar (XINHUA)--Qinghai Province expects to receive 10,000 
overseas tourists and one million Chinese visitors this year, said provincial 
tourism bureau director Chen Lezheng here today. 


Its capital, Xining, has begun to build three luxury hotels, the Qinghai, 
Kunlun and Tanggula, which will add about 3,000 beds. 


A modern airport project is under feasibility study, and construction is 
planned to start this year. 


Qinghai's many tourist attractions include Qinghai Lake, China's biggest 
saltwater lake, bird islands and Taer Monastery, one of the best known seats 
of the Yellow Sectorof Tibetan Buddhism. 


Yet the highland province, 3,000 meters above sea level, was almost inaccess- 
ible to foreign visitors a few years ago. In 1978 only four came to the 
/20,000-square-kilometer province. 


Over 7,000 went last year, says the bureau. 


The province has set up three travel agencies. The Xining branch of the 
China International Travel Service serves foreigners only, and the Qinghai 
China Travel Service receives Chinese from Hong Kong, Macao, Taiwan and 
overseas. 


After visiting Taer Monastery early this year, Roger Balsom, head of the 
British Study China Travel Agency, praised the brilliant religious paintings, 
appliques and yak butter sculptures and said they wanted to organize tours. 


An American travel agency also asked the province to open a tourist route 
from Xining to Lhasa. 


Qinghai spent 2 million yuan (about 0.7 million U.S. dollars) last year on 
roads round the lake and to bird islands, pavillions and guesthouses at Riyue 
mountain, 3,500 meters above sea level. Qinghai has also made efforts to 
improve traffic, posts and telecommunications. 
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SILK EXPORT TRADE SHIFTS TO FINISHED TEXTILES 


Frankfurt/Main FRANKFURTER ALLGEMEINE/BLICK DURCH DIE WIRTSCHAFT in German 7 
Feb 85 p 2 


[Text } The China National Silk General Corporation, set up in 1982, claims 
that the People’s Republic of China has become the world's greatest silk 
exporter in 1984, exporting 290,000 tone of silkworm cocoons. The PRC accounts 
for 90 percent of world raw silk exports and 40 percent of silk fabric 
exports. According to the spokesman of the Silk Corporation, the record 
output of 290,000 tons was 14 percent greater than that of 1983, and last 
year's domestic sales of silk products were 13 percent above 1983 sales. Silk 
fabrics were increasingly made into Western style clothes. Suits, dresses and 
shirts of this type became best sellers in major department stores and small 
stores, because the Chinese public is placing steadily higher value on modern 
clothing and foreign fashions. 


In its 34 years of existence, the PRC exported silk and silk products worth 
more than $9 billion, $1 billion in 1984 alone. Silk had always been an 
important export item of the country. In 1867, for example, when China's 
share in world trade still was around 90 percent, silk accounted for no less 
than 34 percnt of Chinese exports. Subsequently it declined year by year, to 
31 percent in 1905,22.8 in 1914 and 18.46 percent in 1924. 


Chinese silk business achieved a substantial increase by the establishment of 
the above named China Silk General Corporation about 3 years ago. The 
corporation considered its first duty to improve cocoon quality by modern 
silkworm breeding procedures as well as a sensible organization of prices and 
their adjustment to the realities of the world market. This enabled the 
corporation to recruit more farmers for the steadily more attractive business 
of silkworm breeding. The secure price base provided ultimately resulted in 
the expansion of exports. From 1962 the sale of silk products on the domestic 
market also achieved respectable growth rates, for instance 50 percent for 
silk bed quilts. 


The latest economic reforms--in effect for the Chinese economy as a whole-- 
helped the silk industry also to achieve the breakthrough which is now quite 
visible. Moreover, by reason of their climate, large regions of China are 
exceptionally well suited for silkworm raising, and Chinese farmers have by 








now acquired much expertise in the handling of cocoons and reeling off and 
winding the various yarn layers. 


At the present time, four regions are outstanding in the Chinese silk 
industry, representing the backbone of its export capacity. They are 
Guangdong, Hupei and Liaoning Provinces and the region around Shanghei. In 
the past few days, a joint venture of the Guangdong branch of China Silk 
General and the French J. Brochier Soieries (Lyon) has been established in 
Guangdong Province with the name Guangdong-Lyon Trad.ng Company. It is to be 
the main task of this firm with the help of French technicians to modernize 
the Chinese silk industry. Last year, Guangdong Province exported raw silk 
and silk goods valued at $100 million--10 percent of total Chinese silk 
exports. 


Liu Ren, president of the first Sino-French silk factory, said that-- 
regardiess of the reputation its silk enjoys on all world markets--Guangdong 
iS still somewhat backward in regard to technig ues, and that raw silk 
represents the largest part of its silk exports. In the long run it is 
imperative to get away from the raw material and advance to finished goods. 
To do this, it is necessary to have the assistance of foreign silk experts. 
The products of the Chinese silk industry exhibited each year at the Canton 
Fair always enjoy the interest of foreign buyers. Chinese producers have 
long endeavored to manufacture an easy care silk and already carried out 
several practical demonstrations of such products in America. 


Silk manufacture in Hupei goes back roughly 4,000 years. Already in 
antiquity its products got to Europe by way of the famous Silk Road. In 1975, 
on the occasion of excavations in the regions of Yingzhou and Yiangling, 
remains of silk fabrics were found, which dated from the Han Dynasty (22! 
B.C.-200 A.D.). These were fabrics of various weaves, including embroidered 
brocades. Hupei silk manufacture achieved another apogee around the middle of 
the ist Century. Among the tributes to be paid at the time to the Imperial 
Courts were large quantities of exceptionally high-quality silk fabrics. 


Shanghai silks, distinguished by their variety, offer many mixtures--with 
cotton, wool, linen and several synthetics. More than 20 such novelties were 
shown at the last Canton Fair. 


The northeastern Liaoning Province is reputed to be the greatest Chinese 
center for the so-called tussore silk. Silk General reports that its product: 
are in particular demand on world markets. Among the advantages of tussore 
silk are its soft and wool-like touch, matt and pearly sheen and water 
repelle::t quality. When worn, it is warm in winter and cool in summer and 
therefore preferred for elegant clothing and decorative purposes. Moreover, 
tussore silk is relatively resistant to acids, alkaline compounds and 
ultraviolet rays. Due to these features and its durability, it is also 
suitable for use by the chemical, metallurgical and electric industries. 


At the present time, the Liaoning Silk Corporation runs 28 large silk 
factories for reeling off cocoons, spinning, weaving and printing tussore silk 
as well as another 200 smaller factories of this type. It also manages 14 








cocoon collection centers, 3 large silk warehouses, a scientific experimental 
institute, an industrial siik college and many inspectorates for silk quality. 


These facilities employ a total of 70,000. The combine is therefore likely to 
be the largest of its kind anywhere. 


11698 
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FOREIGN TRADE AND INVESTMEN, 


BRY "FS 


INTERNATIONALSYMPOSIUM IN HANGZHOU--According to a ZHEJIANG RIBAO report, an 
international symposium on how to use foreign capital opened in Hangzhou on 

“5 March. The symposium was co-sponsored by the Institute of World Economy 
and Politics of the Chinese Academy of Social Sciences and the School of 

[word indistinct] Management of the Massachusetts Institute of Technology. 
Some 50 persons attended the meeting. They included scholars and experts from 
the United States, Britain, Japan, Venezuela, and other countries and experts 
from various Chinese departments concerned. Wang Fang, secretary of the 
Zhejiang Provincial Party Committee, and Vice Governor Shen Zulun attended the 
opening ceremony and extended their greetings. [Excerpts] [Hangzhou Zhejiang 
Provincial Service in Mandarin 0400 GMT 27 Mar 85 OW] 


JIANGXI TRADE FAIR IN HONG KONG--Jiangxi Province's foreign economics and tech- 
nology cooperation trade fair and export commodity sales exhibition success- 
fully ended in Hong Kong. In the five days from the closing of the trade fair 
ind sales exhibition, on 19 March to departure of the provincial consultation 
group on 24 March, fresh successes were scored in concluding various coopera- 
tion projects. The consultation group signed 9 more cooperation projects with 
Hong Kong and foreign businessmen, and attracted U.S.$170 million in invest- 
ment. In addition, 33 projects for introducing technology and equipment 
amounting to over U.S.$10 million were to be finalized. The turnover of the 
sales exhibition exceeded U.S.$34 million. Thus, a total of 49 joint-venture 
cooperation projects were concluded during and after the trade fair, with a 
total of U.S.$578.25 million introduced by signing contracts. Contracts on 

93 cooperation projects for introducing technology and equipment were signed, 
mounting to U.S.$40.74 million. The export commodity sales exhibition, 

which was held simultaneously with the trade fair, achieved a total turnover 
of U.S.$44 million. [Text] [Nanchang Jiangxi Provincial Service in Mandarin 
1100 GMT 27 Mar 85 OW} 


SHANDONG CLTY'S FOREIGN RELATIONS--Yantai City, Shandong Province, has 
whieved remarkable results in foreign fund utilization and technology import. 
In 1984, it received more than 200 groups of businessmen from foreign coun- 
tries, and Hong Kong and Macao, and sent some 30 groups to visit more than 

10 countries and regions, including Japan, Switzerland, the United States, 
Australia, Hong Kong, and Macao. The city has accelerated infrastructure for 
opening to the outside world. It has completed renovation of the airport; 
opened air routes to Beijing and Shanghai; built the Longkou powerplant at 
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Mouth of coal pits, whose two 100,000-kilowatt generating units went into 
operation at the end of 1984; completed the first-[word indistinct] renova- 
tion of the (?Lanzhou-Yantai) railway on [word indistinct]; and accelerated 
the first-stage construction of the three 25,000-ton-class and the three 
16,000-ton-class berths of the Yantai harbor. The city also paid attention 
to employing and training talented people. By the end of 1984, it had en- 
ployed 1,100 scientific and technical cadres from cutside. By the end of 
last year, the city had approved 249 import projects involving $259.82 mil- 
lion, of which 147 projects were concluded for a total of $108.64 million. 
Ninety seven percent of the concluded project are for technical transforma- 
tion of enterprises. [Summary] [Jinan Shandong Provincial Service in Man- 
darin 2300 GMT 26 Mar 85 SK] 


XIAMEN ECONOMIC ZONE--Fuzhou, 19 Mar (XINHUA)--Xiamen Special Economic Zone 
plans this year to import 68 projects for 150 million yuan (about $US52.6), 
said Vice-Mayor Wang Jinshui here today. They will equip food, textile, 
electronics, precision instrument, printing and packaging and light industries. 
Xiamen also intends to import technology to upgrade agriculture, animal hus- 
bandry and fisheries, including two feed processing plants, fishing vessels, 
fresh vegetable storage facilities and better strains of flowers and edible 
fungus. Businesses will receive low-interest or discount loans to import 
energy-saving, pollution-control and urgently needed facilities. Wang also 
encouraged foreign banks to set up offices and branches in Xiamen. The vice- 
mayor said that the city government will invest 850 million yuan this year in 
improving its investment conditions, up from 420 million yuan in 1984. It will 
e;tablish direct air links with Japan and the Philippines and offer more favor- 
acle terms to Taiwan investors, including longer periods of income tax exemption 
and factory site rental. [Text] [Beijing XINHUA in English 1459 GMT 19 Mar 85] 


GUIZHOU AZALEA BELT--Guiyang, 20 Mar (XINHUA)--A five-by 50-kilometer azalea 

belt will open to tourists in Guizhou Province in the blossoming month of April, 
say provincial authorities. The virgin belt is in western Guizhou with its 
waterfall, karst formations, highland lakes, historical ruins and ethnic customs. 
With over 20 varieties of azalea, some rare, it has been designated a nature 
reserve and surveyed by botanists, climatologists, soil scientists and geologists. 
Inhabited by Miao and Yi minorities, the belt is 150 kilometers from Guiyang, 
capital of the province. Some sections were previously inaccessible. Guizhou 
has laid and repaired 60 kilometers of highway and 20 kilometers of roads in the 
belt and built three hotels. Locals will provide horses and carriages. The 
province will invite foreign businessmen to visit the belt in April when they 
attend an exhibition of Guizhou's resources. [Text] [Beijing XINHUA in English 
L155 GMT 20 Mar 85] 


FUJLAN JOINT VENTURES--Fuzhou, 24 Mar (XINHUA)--An agreement on a joint-venture 
toy company was signed here on Friday by the Fujian Provincial Foreign Trade 
Department, Japan's Bandai Toy Company and a Hong Kong concern. The general 
office of the new firm--the China Fuwan Toy Company Ltd--is located in the 
economic and technical development zone in Fuzhou, capital of Fujian Province. 
The term of cooperation is 15 years and technology, equipment and management 
skills will be imported from Japan. Products will include plastic, windup and 
remote-control toys for export. The joint venture, wiich is expected to go into 
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production next March, will involve an investment of S$US4 million. reaiiwius.r, 
the province also reported that the cooperative term of the Fujian Artificial! 
Flower Company Ltd, a joint venture by Fujian and a Hong Kong firm, will be 
extended for 10 years when the first term expires on 6 June this year. The 
decision was made by the board of directors at a recent meeting. [Text] 
[Beijing XINHUA in English 0658 GMT 24 Mar 85 OW] 


INTERNATLONAL JUTE MEETING--Dhaka, 23 Mar (XINHUA)--The International Jute 
Organization (IJO) began a three-day discussion here today on projects aimed 
at diversifying the use and improving the condition of the natural fibre in 
the world market. The project committee meeting will also consider proposals 
for research and development in jute cultivation and market promotion. The 
world's five jute producers, 23 importing countries and representatives fron 
international development agencies are attending the deliberations, which will 
tinalise the priority projects to be undertaken by the IJO, founded in 1984. 
The IJO member countries present at the meeting include Bangladesh, India, 
Thailand, China, Nepal, Canada, Norway, Sweden, Switzerland, Turkey, Egypt, 
_Pakistan, Japan, Australia, Indonesia, Spain and all the European Economic 
Community countries. [Text] |Beijing XINHUA in English 1923 GMT 23 Mar 85] 


SINO-FRENCH TRUCK BUSINESS AGREEMENT--Guangzhou, 15 Mar (XINHUA)--A Sino-French 
vehicle-manufacturing business will be launched soon in Guangzhou, under an 
agreement signed here today. The deal was concluded by the Guangzhou motor 
vehicle plant, the China International Trust and Investment Corporation, auto- 
mobiles Peugeot of France and La Banque Nationale de Paris. To be run jointly 
for 20 years, the Guangzhou Peugeot Automobile Company will build 50,000 

Peugeot mini-trucks a year eventually. The truck, which carries 1 ton of cargo, 
is particularly suitable for short-distance rural transport. One-third of the 
trucks will be exported to France and the rest scld in China. Peugeot will 
provide the Guangzhou plant with advanced technology. The joint venture wil] in- 
vol ve 178,900,000 yuan (about $US64 million) investment in the first 12 years 

of cooperation. [Text] [Beijing XINHUA in English 1625 GMT 15 Mar 85] 


ELECTRIC LOCOMOTIVES FROM EUROPE--Beijing, 27 Mar (XINHUA)--Trade and technical 
t-ansfer contracts for 150 electric locomotives were signed here this even- 
ing between the China National Machinery Import and Export Corporation (CMC) 
and the 50 C/S [expansion unknown] group of Europe. Vice-Premier Li Peng at- 
tended the signing ceremony and met J.P. Desgeorges, chairman of Alsthom- 
Atlantique of France, and other guests from the group. Under the contracts, 
the 50 C/S group's six companies--based in France, the German Federal Repub- 
lic, Switzerland and Belgium--will provide China with 150 units of 6,400 kw 
electric locomotives and free technical transfer of major spare parts. Also 
attending the signing ceremony were Minister of Foreign Economic Relations 
and Trade Zheng Tuobin, Railways Minister Chen Puru, and Vice~Minister of 
Foreign Affairs Zhou Nan. [Text] [Beijing XINHUA in English 1449 GMT 27 Mar 
85 OW] 


PRC, KUWAIT INVESTMENT PACT--Kuwait, 16 Mar (XINHUA)--China and Kuwait wi'!'| 
sign as soon as possible an investment protection agreement as a step for 

further development of bilateral cooperation, visiting Chinese State Coun- 
cillor Zhang Jingfu said here today. Zhang told reporters at the end of a 
four-day visit to Kuwait as head of a Chinese economic delegation that the 
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two countries had reached identical views on the major issues of the agree- 
ment, which will be signed soon after experts work on some technical matters. 
"This visit is a success and has pushed bilateral cooperation to a new stage," 
he said. The Chinese delegation also exchanged views with its Kuwaiti counter- 
Part on Kuwait's possible participation in exploiting China's natural gas, 

he said. China welcomes investments from Kuwait and other Gulf States, he 
said. [Text] [Beijing XINHUA in English 1641 GMT 16 Mar 85 Ow] 


PARIS CONVENTION TRADEMARKS PRIORITY--S8eijing, 18 Mar (XINHUA)--Beginning 
tomorrow, China will give priority in applying for registration of trademarks 
to nationals of the Paris convention member countries. The trademark office 
of the State Administration for Industry and Commerce will accept and handle 
applications in this order. China is the 95th member country of the Paris 
Convention for the protection of industrial property. In accordance with 
China's trademark law and the Paris Convention, nationals of member countries 
of the convention, after filing an application for a trademark in any member 
country may file another application for priority to register the same trade- 
mark on the same product in China within six months of the date of the first 
filing. China passed its first trademark law on March 1, 1983. By the end 
of 1984, China had registered 105,335 trademarks, including 16,886 by companies 
from 35 foreign countries and regions. [Text] [Beijing XINHUA in English 0732 
GMT 18 Mar 85 OW] 
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SPECIAL ECONOMIC ZONES 


FEATURE ON CONSTRUCTION OF SHENZHEN'S ‘SECOND LINE" 
HK181408 Hong Kong HSIN WAN PAO in Chinese 1/7 Mar 85 p 1 


{“Special Feature” by correspondent Ssutu Yuan [0674 1778 0337}: “When Will 
the Second Line of the Special Zone Come Into Use?"™] 


[Text] The Shenzhen Special Economic Zone Administration Line (hereafter 
called the second line) has been checked and officially accepted earlier by 
the State Examination Committee for Projects. Those who are concerned about 
the construction of the special zone may have this question in mind: When 
will this division line, whose construction was started in 1982 and was ex- 
pected to cost HK$400 million, come into full use? 


According to an unverified report the second line will be officially put into 
use in July this year. 


However, in order to give full play to the second line, it is necessary to 
solve two imminent major problems--first, to work out detailed and effective 
administrative rules and reguiations, and second, to build sound administra- 
tive facilities. 


Just as the Shenzhen authorities have always emphasized, the purpose of the 
second line is to ensure better implementation of all preferential policies 
aimed at attracting foreign capital to the special zone, to give full play to 
the role of the speical zone as a wiadow and channel, to further improve the 
speical zone's administration, and to provide investors with a better invest- 
ment environment. As Shenzhen Vice Mayor Zhou Ding said, "The special zone 
will really take shape only after the second line is officially put into 


" 
use. 


Therefore, how well the second line will function after it is put into use 
will have direct bearing on the future development of the special zone. 


[In early September last year, the Standing Committee of the Guangdong Pro- 
vincial People's Congress approved the "Re zulations on Control Over Passengers 
Travelling Between the Shenzhen Special Economic Zone and Other Places in 

the Country (Draft)," and the State Council also approved the "PRC Customs 
Office Regulations on Control Over Goods, Means of Transport, Baggage, and 


8] 











“«iled Merchandise Entering and Leaving the Special Economic Zone. Today 
half a year after the two sets of “regulations” were adopted, they are of 

uurse still regarded of practical value. But, as the situation in the 
economic construction of the speical zone and in the building of the second 
line has changed, some specific articles of these “regulations” need to be 
revised or supplemented. 


However, there is one thing which should draw more attention, and that is 
the fact that the detailed rules for the implementation of the two sets o! 
“regulations” have not yet been worked out so far. And this is the key Link 
to the completion of the second line. 


According to working procedure, the detailed rules for the implementation of 
the former set of regulations should be drawn up by the Shenzhen government 
and then be reported to the provincial people's congress and the provincial 
government for the record, while the detailed rules for the implementation of 
the latter set of regulations should be drawn up by the speical zone's customs 
office and be enforced by the state's general customs office. 


When will the above procedures be completed? Will it be in July, as rumors 
suggest? The authorities have not verified the reports but stated that “the 
regulations will be promulgated at a suitable time.” 


Another obstacle to the overall inauguration of the second line is the lack 
of up-to-standard administrative facilities, including sea, land, air, and 
mail monitoring and controlling facilities. 


[he regulations stipulate that there are only six highway passages and 29 
pedestrian passages along the land controlling line. However, some un- 
expected cases have emerged after the regulations were put into trial imple- 
mentation since last August. For examplo, certain pedestrian passages have 
been used as highway passages for convenience; residents living on both sides 
of the second line have used some special passages tor armymen; moreover, the 
33 passages for farmers have not yet been put into use; and the monitoring 
ind controlling facilities installed along the special passages, at the sea 
inspection stations, the railway station, and the comprehensive inspection 
building are still below standards. 


[he departments concerned on the mainland are now showing great concern over 
the detailed rules for the implementation of the regulatons and the tacili- 
ties of the administration line. The second line will only be inaugurated 
ifter ever’ ting is relatively well prepared. Otherwise, a rush inauguration 
f the second line will give rise to more problems. Therefore, we still 

have to wait Longer before the second line is put into use and the first Line 

control is relaxed. 
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SPECIAL ECONOMIC ZONES 


BRIEFS 


NEW CURRENCY--New York—State Councillor Gu Mu told New York's Chinese Chamber 
of Commerce this week that China is considering issuing a new currency for the 
four special economic zones. On a stopover in New York en route to Brazil, 

Gu said the new currency plan is being studied and discussed. "I would like 
to know what Chinese compatriots overseas think of the idea,” he said. 

Ying Xingjiu, president of the Chinese Chamber cf Commerce in New York, said 
in his welcoming remarks, "Gu has made outstanding contributions in developing 
China's special economic zones. Under the guidance of correct policy, China's 
national economy as a whole is in an exceilent situation.” Ying, a New York 
restauranteur, expressed the hope that Xiamen would be a successful economic 
zone aS prosperous as Hong Kong. Gu is China's special envoy to the inaugural 
ceremony of Brazil's new president. He is also scheduled to visit Mexico 

and Venezuela. [Text] [Beijing CHINA DAILY in English 15 Mar 85 p 2] 
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TRANSPORTATION 


BRIEFS 


SHANDONG NEW SHIPPING LINE--With the approval of the Ministry of Communications, 
a new shipping line from Guangzhou to Qingdao and Dalian began service offi- 
cially on 29 March. This shipping line totals 1,463 nautical miles. The 
Passenger line "Violent™ will render services twice a month. With a total 

water displacement of 13,000 tons, this liner is 157 meters long and 21 meters 
wide. Its average speed is 16 nautical miles per hour. This liner has 13] 
cabins and 722 beds. It also has a reading room, a swimming pool, a dance 

hall, and a video room. It is one of China's largest passenger Liners. 
[Summary] [Jinan Shandong Provincial Service in Mandarin 2300 GMT 29 Mar 85 

SK] 
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CHINESE MEDIA ON FOREIGN ECONOMIC AFFAIRS 


PRC JOURNAL ON FREE EXCHANGE OF CAPITAL IN HUNGARY 
HKO80657 Guangzhou KAIFANG in Chinese No 2, 8 Feb 85 pp 37-38 


[Article by Wei Ping [7614 1627]: “The Ways Hungary Promotes Free Exchange 
of Capital"] 


[Text] It has been more than 15 years since Hungary started carrying out 

its economic structural reform in 1968. In the reform of economic structures, 
the free circulation of capital has always been an important theoretical and 
practical issue. Therefore, the Hungarian Government has regarded horizontal 
methods of raising funds and the establishment and expansion of the relevant 
institutions as an important item of the economic structural reform. 

The horizontal method of raising funds is the opposite of raising funds 

in a vertical way by the state financial departments. The characteristics 

of the horizontal way of raising funds are: A great number of enterprises 
jointly subsidize the establishment of enterprises and joint organizations; 
those enterprises which have surplus funds may temporarily transfer them 

to other enterprises as enterprise development funds, and enterprises are 
allowed to directly sell facilities, which they intend to dispose of, 

to other enterprises. The horizontal way of raising funds actually means 
permitting the free circulation of capital. 


Issuing bonds is a way of promoting the circulation of capital. In 1982, 
the Hungarian Government promulgated the “bond law" and its details, 
stipulating that not only the state and banks, but also local assemblies 
and enterprises (including cooperatives) may issue bonds. Management 

units and residents may buy the bonds. In March 1983, the petroleum and 
gas company first issued its bonds. After that, various kinds of bonds 
appeared one after another. According to statistics collected in the first 
quarter of 1984, Hungary has to date issued 39 kinds of bonds, including 
bonds from the natural gas company, the general telephone company, the Szeged 
suburban telephone company, the computerized program control facilities 
company, a grain company, a residents’ gas company, a winemaking company, 

a house building and purchase company, and others. The interest rates of 
these bonds range from 7 to 16 percent. The bond market for the free 
circulation of capital has been initially opened up in Hungary. 

The significance of this matter lies in the following: 


85 








First, expandine th: iT if tunds, increasing the rate of utilization 


nds, and promoting the retorm of the production structure. In recent 

irs, with the develonment of the economy, some enterprises and individuals 
j lungary have gotten ri first, and have accumulated some funds. 

r example, the “extra incomes” of residents in 1982 were about 100 billion 
forints. Permitting the free circulation of funds not only gives scope 
t idle pital im Cle ’ let in the interest of economic construction, 
mut also helps prevent the disequilibrium in which enterprises with surplus 
funds make blind investment, whereas those which lack funds are unable to 
et up much needed departmeats and manufacture products in great demand. 
Si nd, maintaining fund accumulation of the state to ensure normal 
‘xpanded reproduction. fo overcome a series of economic difficulties 
it home because of the influence of the international market, Hungary 


idopted two measures to maintain the Living standards of the people: 

l) borrowing the funds to make up financial deficit; and 2) streamlining 
investment and reducing accumulation in the interest of consumption. 

[The accumulative rate of these measures was only 14 percent. The state 
ran heavily into debt, and normal expanded reproduction could not be 
guaranteed. Hungary was unable to completely free itself from economic 
difficulties after adopting these measures, However, the free circulation 
of capital has enabled the country to rely on its own efforts to expand 


investment and further develop the economy. 


e experience and methods adopted by Hungary for promoting the free 


irculation of ipital by making use of bonds are: 
l. Strengthening macroeconomics regulation and management. To ensure the 
healt levelopment of the free circulation of capital in an orderly way 


ind step by step, Hungary has followed two ways for strengthening 
management. First, the management of government. It has been stipulated 


that when assemblies of the ipital and unties intend to issue bonds 
in a sum of more than 5O million forints, they should be approved by the 
Minister of Finance. Selling bonds to residents should also be approved 


by the Minister of Finance. Of course, the Minister of Finance may delegate 
ower for approving the issuance of bonds to county assemblies or the 


issembly of the capital. second, the supervision of banks. It has been 
stipulated that financial institutions should be entrusted with the 
responsibility of handling the matter of bonds. The banks will play 
t ir role in guaranteeing interest rates and circulation of bonds. 

ey are also in chars f the matter of issuing bonds (collecting a 
5 to 1.5 percent servi charge). The banks may take back or transfer 
the bonds of units and individuals, and help bond holders keep their bonds 
for 10 years. Through buying and selling as well as issuing bonds, 
the banks may select me items for development. 

Implementing a policy of issuing bonds on favorable and substantial 


terms. The interest rates on bonds are higher than those of deposits. 
yenerally speaking, the interest rates cn bonds are about 12 percent. 

In addition, attractive material interests for residents and individuals 
ire also guaranteed. [hose units and individuals who have bought different 
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kinds of bonds may get a 50 percent discount when buying computerized 
program control facilities. They also take priority on getting supplies, 
installing telephones, and such. 


3. Issuing bonds with various face values in a planned way and step by step. 
In early 1983, when bonds were first issued in Hungary (bonds of the natural 
gas company), mass action was avoided. Taking into account the state of mind 
and actual conditions of people, bonds valued at 400 million forints vere 
issued in a planned way. A batch of bonds valued at 200 million forints 

were issued first. When the reaction toward this matter was good, 

the second batch also valued at 200 million forints was then issued. 

Among bonds of various face values, bonds with medium and small face value 

of less than 100,000 forints were more welcomed by buyers. 


At present, Hungary is adopting the following measures to further promote 
the free circulation of capital, and develop a socialist bond market: 


l. Reforming the banking structure, and adopting a two-level banking 
system. In other words, currency is issued by the central bank, whereas 
matters concerning credit are handled by specialized banks. The function 
of issuing currency is separate from that of providing information. 

This has further promoted the circulation of capital. 


2. Making up deficits and increasing surpluses, and concentrating funds 

on developing departments with better economic results. With regard to 
those enterprises which only make meager profits, or suffer losses, 

Hungary has adopted various measures such as urging the enterprises 
concerned to make up deficits within a certain period of time, selling 

or transferring parts of their assets to make up deficits, inviting tenders 
to buy the assets of those bankrupt enterprises, and other measures to 
offset losses and enhance investment results. 


3}. Establishing and improving the structure of the bond market. 
To encourage competition, floating interest rates on bonds are allowed. 


4. Further encouraging small enterprises and cooperatives to utilize 
and develop the form of shares so that laborers will have greater power 
in supervising and managing the assets of their enterprises. This has 
enhanced the utilization rate of assets. 
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CHINESE MEDIA ON FOREIGN ECONOMIC AFFAIRS 


DISCUSSION OF HUNGARIAN POLITICAL SYSTEM REFORM 
HKO70854 Shanghai SHIJIE JINGJI DAOBAO in Chinese 18 Feb 85 p 10 


[Article by Chen Xuevyan [7115 1331 3601]: “Hungary Reforms Politica! 


’ 


System During the Economic Reform” ] 


[Text] Social practice over the years has gradually produced this reforn 

outlook in Hungary: Along with the development of the economic management 

structure, the political system of a socialist society need to be fturthert 
, 


developed, and the development of the political system will! ire | id T 
the gradual perfection of the economic structure. 


Rezso Nyers [Lei Re Ni Er She 7191 3583 3206 1422 0087], the well-known 
“father of economic reform" and the present scientific advisor f lve 


Hungarian Economic Research institute said recently that Hungar ylit | 
formula to further increase econon! results and carry out reform hould 

be the integration of the party's current economic policy and the all lanc« 
of progressive forces, as well as a movement to realize regional plan 

How should Hungary carry out the reform of the political system duri 


the reform of the economic management structurs 


First, the Hungarian Communist Party believes that the part s leading rol 
in ecoromic activities must be reflected in the following three aspects: 
political guidance, coordination, and supervision. The Party Central 
Committee is responsible for making the short-term, mid-term, and long-ter 
pulicies and pians, and for proposing to the state leaders the polici« 
according to which the national economic plan should be made. 


The party organizations should not replace the economic organizations 

in leading the enterprises’ operations at any time and in any pla 

and should help the enterprises in making plans which conform to the 
national economic plan and enabling the successful realization of enterpri 
plans through political and organizational work and the model action yf 
party members. In the economic reform, the party organizations should 
implement a policy of alliance; that is, win over al! the political for 
and unite all the people who are willing to work hard for the development 
of the NYungarian economy, and unite the people who have different view 
on many economic questions but whose views cannot influence the peopl: 
who have unanimous views on major economic questions. 
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state administrative organizations should not get 
process of delegating ownership to enterprises 
from outside people who have no enterprise 

ich would restrict the enterprises’ decisionmaking 
expanded" and “the will of the party central 

i through planning and coordination, and supervision 
legal and professional checks.” 


rorises* democracy, the Hungarian Government and 

ndopted the resolution: “On Some Questions 

racy. 

arding enterprises’ management administration 

terests must be discussed at the “democratic 
“democratic meetings” are various meetings 

the workers’ conference, the trade 

' jres’' congress, the conference of 

ude leaders, the conference of young technicians 

nnical tnnovators’ congress, and the vomen 

; ym. Enterprise leaders should submit to the 
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ment, the workers’ welfare, and other tcpics. 


“ have the power to make decisions on how enterprises 
tion ims and how cadres will be promoted to the 
er quest.ons 


ws and regulations, trade unions have the right 

und to protect the workers’ interests. Enterprises 
to the opinions of the trade unions on some major 
‘tion of how to make production plans, the question 
d welfare measures, and the question of how 
administrative leaders. If the 

ive leaders have viclated the relevant laws and 
he problems of labor relations, the trade wnions 

eir decisions. The enterprises’ administrative 
t has happened within 3 days and examine the problems 


unions. If the two sides fail to reach agreement, 
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they can ask the higher authorities to mediate their disputes. The relevant 
measures must be halted for the time being before the higher authorities 
come to mediate the disputes. Frterprises should also ask for the approval 
of trade unions in dismissing the workers. If the trade unions do not 
approve the decision, then the dismissal will be invalid. 


CSO: 4006/490-F 


90 








JPRS-CEA-85-037 
17 April 1985 


CHINESE MEDIA ON FOREIGN ECONOMIC AFFAIRS 


STRUCTURAL REFORM OF HUNGARY'S FOREIGN TRADE DISCUSSED 
Beijing GUOJI MAOYI [INTERTRADE] in Chinese No 1, 27 Jan 85 pp 51, 52, 42 


[Article by Chen Longzm [7115 7893 3796]: “Reform of Hungary's Foreign Trade 
System” ] 


[Text] The reform of Hungary's foreign trade system has been proceeding simul- 
taneously with the reform of the entire national economic system. The Hungarian 
government had begun its studies and deliberations already before 1968; within 
the Central Committee's economic reform team a group was set up for the reform 
of the foreign trade system, to study a reform program and to carry out experi- 
ments. In 1968, Hungary entered into a stage of comprehensive reforms. In 

the 10 years since then, Hungary has continuously worked, step by step in a 
planned way, in stages and with points of special emphasis, to perfect its for- 
eign trade system. 


The focal point in Hungary's reform of the foreign trade sysiem was the exten- 
sion of autonomy for enterprises engaged in foreign trade, in particular allow- 
ing enterprises which produce export goods to adapt most flexibly to the changes 
in the international market. 


In the reform of its foreign trade system, Hungary transferred the authority 
for foreign trade business activities down to the production enterprises, the 
enterprises (including production as well as foreign trade enterprises) con- 
stituting economic entities that are to enjoy the following kinds of self-de- 
termination: 


Independent Business Autonomy of Enterprises 


Any production enterprise which fulfilled the requirements and was approved 

on application, may enjoy business self-determination in its foreign trade 
activities. The term “requirements” means conforming to one of the following 
conditions: one-fifth of its gross output value has to be for export; one half 
or more of the raw materials or means of production must have been imported 
from abroad; the enterprise is occupying an important position in the national 
economy or in export trade, but also has cadres with foreign trade experience 
or has the capability of conducting foreign trade independently. Up to 1983, 
over 170 production enterprises have obtained the right to conduct foreign trade. 
Most of them obtained the right to do export business, while only 25 enterprises 
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obtained permission to do import business. The production enterprises that 
have obtained foreign trade rights are of various types. There are those who 
do business by themselves, but also those who form joint trading companies in 
association with specialized foreign trading companies, jointly raising capital, 
jointly assuming the risks and the responsibility for profits or losses. Be- 
sides, there are also certain production enterprises that have for the time 
being not the capability yet for complete and long-term independent business 
operations, or that have been able temporarily to transact business in one line 
of commodity at more favorable conditions than the authorized specialized enter- 
prises; these may apply for a one-time temporary export business permit for 

one particular commodity. 


Enterprises Can Draw Up Their Own Plans 


The state and the enterprises draw up relatively independent but mutually re- 
lated foreign trade plans on two separate levels. The state's foreign trade 
plans are basically directive and also of reference nature, but the compilation 
of the plan from beginning to end is carried out in close connection with the 
enterprises. In macroeconomic respects, the state sets forth the developmental 
orientation ror the foreign trade during a certain period of time, the scale 

of exports, tne growth rate, the trade balance objectives, the amounts of import 
and export trade per territory and country as well as the quantities of the 
main commodities. The foreign trade plans of the enterprises are drawn up by 
the production and foreign trade enterprises, starting out from their own busi- 
ness objectives, basing on the conditions in the domestic and international 
market for their products and with reference to the macroeconomic objectives 

of the state. The plans of the foreign trade enterprises are summaries estab- 
lished on the foundation of the supply and marketing contracts of the various 
production enterprises. The foreign trade plans of the production enterprises 
are a part of the marketing plans or procurement plans of the said enterprises. 


The state uses economic levers to effect regulation and to guide the enterprises 
so that their foreign trade plans provide for developments that accord with 

the demands of the state's foreign trade plan and that will ensure that the 
state plan can be fulfilled, while the enterprises at the same time may gain 

the largest possible economic results. 


Enterprises Authorized To Conduct Independent Accounting 


Whether specialized foreign trade companies or production enterprises authorized 
to do foreign trade are concerned, all are conducting independent economic ac-- 
counting. There is no more direct connection in financial matters between the 


Each enterprise is itself responsible for its own profits and losses and is 
directly in contact with the Ministry of Finance. For their own operating funds 
the enterprises rely on bank loans or raise capital themselves; enterprises 

may also loan funds to each other. In case of profits, the enterprise must 

pay profit tax to the ministry of finance according to regulations. In case 

of losses, they may borrow from the bank to improve their business operations. 
If the bank refuses a loan, or their business cannot be restored, the en’erprises 
are declared bankrupt. After an enterprise has paid all taxes to the state 
according to regulations and repaid its bank the capital and interests of any 
loans, the enterprise is free to dispose of its own profits and funds. 
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Enterprises Have the Right of Independent Distribution 


Out of the profits that the enterprise has created, it may allocate 30 percent 
for its own uses, such portion of the profits to go to the reserve fund, de- 
velopment fund and reward fund. The state may exert an influence on the dis- 
tribution and use of enterprise income through an adjustment of tax rates or 

tax collections. The enterprises must adjust wages according to the annual 
average total amount of wages and the wage increase coefficient prescribed every 
year by the state. If an enterprise increases wages beyond the prescribed norms, 
a system of progressive wage taxation is applied. The enterprises are allocating 
one portion of profits at their own disposal to a reward fund. From its net 
profits the enterprise may also allocate one portion to a collective welfare 
fund, to serve as a kind of encoura, ment for its staff and workers, for in- 
stance, to go abroad for vacations or for medical treatment, to assist staff 

and workers when buying houses, to set up child-care centers, etc. Cadres with 
foreign language abilities may draw an extra 15 to 45 percent of their pay as 
foreign language allowance, according to the degree of proficiency and the number 
of languages mastered. 


Personnel Mobility System in the Enterprises 


Enterprises are allowed comparative flexibility in determining their staff estab- 
lishment in line with the actual condition of their business operations. With 
the exception of the general manager in production enterprises, who is appointed 
and dismissed by the government department in charge, and with the exception 

of the general manager of specialized foreign trade corporations directly under 
the Ministry of Foreign Trade, who is appointed and dismissed by the Ministry 

of Foreign Trade, every general manager of an enterprise is authorized to select 
and appoint the assistant manager and all other working personnel. The general 
manager of an enterprise has the right to award bonuses or rewards. With the 
approval from the trade union, the enterprise manager has the right to employ 
and dismiss staff and workers. Staff and workers can also of their own free 
will request resignation or a change of work place, and the leadership at the 
original unit must not hinder these moves. Retirement as well as resignation 
generally requires 6 months prior notice. 


Even under these conditions where enterprises are authorized to engage in for- 
eign trade and enjoy a large range of autonomy, the Hungarian foreign trade 
still remains a state monopoly. However, the business autonomy of the foreign 
trade enterprises and the foreign trade monopoly of the state are two things 
that form one united system, the two factors supplement one another and can 
both be implemented without coming into conflict with one another. The monopoly 
of the state is a monopoly in the guidance and control of foreign trade. The 
state monopoly is in the hands of the Hungarian council of ministers, and the 
council of ministers has authorized the ministry of foreign trade to exercise 
the monopoly. It is the duty of the ministry of foreign trade to exercise the 
centralized control and unified leadership, so that “authority is passed out 
through only one door.” The following are the functions of the Hungerian Minis- 
try of Foreign Trade: 


1. The Ministry of Foreign Trade is authorized to approve and revoke the estab- 
lishment of any foreign trade enterprise. The Ministry of Foreign Trade bestows 
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foreign trading rights on enterprises according to the provisions of the 
"Foreign Trade Law.” The Ministry of Foreign Trade has at the same time the 
right to revoke foreign trading rights of enterprises which do not, or not 
sufficiently, fulfill requirements on which mishandle their trading rights. 
Every foreign trading enterprise must limit its activities to the business 
scope and methods approved by the ministry of foreign trade. 


2. The Ministry of Foreign Trade controls the foreign trade policy and develop- 
mental orientation regarding the particular territories and countries as de- 
termined by the state in its relevant laws and regulations, and is responsible 
for the balancing of imports and exports as well as for the maintenance of the 
foreign exchange balance. To implement the state's policies toward particular 
countries and to ensure fulfillment of obligations from the state's trade agree- 
ments, the Ministry of Foreign Trade has the right to order all foreign trade 
enterprises to fulfill the agreements, and enterprises are obliged to act ac- 
cordingly. If an enterprise suffers losses due to foreign trade directives 

of the state, the state treasury may pay a subsidy. The Ministry of Foreign 
Trade is therefore very careful in issuing such directoves. 


3. The Ministry of Foreign Trade organizes and supervises the implementation 
of the foreign trade plan. With regard to the state's foreign trade plan, the 
main responsibility of the ministry of foreign trade is to provide the planning 
commission and the enterprises with necessary data and materials needed for 

the compilation of the foreign trade plan and to coordinate the state plan with 
the plans of the enterprpises. The Ministry of Foreign Trade divides the norms 
of the state plan into 11 categories and harmonizes and coordinates the plan 
with the plans of the enterprises concerned. 


4. The Ministry of Fureign Trade exercises overall control over the examination, 
approval and issue of import and export licenses of all foreign trade enterprises. 
This is an important measure whereby Hungary strengthens its centralized control 
and unified guidance of foreign trade. It is by means of this system that the 
Ministry of Foreign Trade controls imports and coordinates exports. In the 
process of issuing licenses, it will register the enterprises and prepare statis- 
tics so as to be informed of the overall situation. Licenses are issued for 

the following range of activities: licenses for the import or export of mer- 
chandise; special trade licenses (e.g., for compensation trade and transit trade); 
licenses for contract business (including processing of imported materials, 

labor service and foreign engineering contracts); licenses for the purchase 

of rights (including patents, inventions, trademarks, transfer of production 

and use rights, transfer of purchasing rights, technological secrets, etc.); 

and licenses for cooperative production and trade. Every enterprise that is 
authorized to engage in foreign trade must apply for a license for every foreign 
trade transaction. Enterprises which intend to engage in import trade without 
being authorized for foreign trade, may entrust a specialized foreign trade 
company to apply for a license on their behalt. 


5. The Ministry of Foreign Trade may join other departments concerned for a 
study and determination of various kinds of economic regulatory systems relevant 
to foreign trade, mainly to coordinate the relationships hetween foreign trade 
enterprises by means of prices, foreign exchange rates, credits, subsidies, 
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taxation, etc., also to make full use of the positive role of market mechanism 
to influence the business orientation of the enterprises, their growth rate 

and product composition, to ensure realization of the state's foreign exchange 
plan. If the economic regulatory measures are not sufficient to solve the for- 
eign trade problem, or a problem arising in foreign exchange receipts, the Min- 
istry of Foreign Trade may if necessary issue directives or prohibitions to all 
foreign trade enterprises. 


6. Unified foreign exchange control of the country. Foreign exchange is a 
monopoly of the Hungarian state and placed under the centralized control of 
the state bank. All enterprises must buy their foreign exchange requirements 
from the state bank and must sell whatever foreign exchange they receive to 
the state bank. When in need of foreign exchange, the enterprises must first 
obtain a license from the ministry of foreign trade; the ctate bank will allow 
an enterprise to buy foreign exchange only on the basis of such a license. 


7. The Ministry of Foreign Trade must examine and approve all cases of foreign 
trade enterprises establishing branches abroad or sending their agents abroad. 
The general managers of specialized foreign trade companies are appointed and 
dismissed by the Ministry of Foreign Trade. The general managers of production 
enterprises authorized to engage in foreign trade are appointed and dismissed 
by the departments concerned, but must obtain the consent of the Ministry of 
Foreign Trade for such appointments and dismissals. 


9808 
cso: 4006/434 
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TAIWAN 


PER CAPITA INCOME, GNP INCREASE IN 1984 
OW261135 Taipei CNA in English 0940 GMT 26 Mar 85 


[Text] Taipei. 26 Mar (CNA)--Per capita income of the Republic of China 
amounted to U.S. dollars 3,067 in 1984, up U.S. dollars 527 from a year ago, 
according to the Directorate General of Budget, Accounting and Statistics 
(DGBAS). The DGBAS earlier projected a figure of U.S. dollars 3,003. 


Gross national product (GNP) reached U.S. dollars 57.8 billion last year, an 
increase of U.S. dollars 6.8 billion from 1983, the DGBAS reported. This 
was the sharpest annual increase in recent memory. 


Exports of goods and services last year accounted for 57.6 percent of GNP, 
compared with 53.9 percent a year ago. This also was a record high. 


The DGBAS report, meanwhile, indicated insufficient investments by the govern- 
ment and state-run enterprises last year, as gross fixed-capital formation 
accounted for only 21.7 percent of GNP, down from 23.1 percent recorded a 

year ago. Last year's ratio was the lowest in 10 years. 


Meanwhile, the Central Bank of China (CBC) reported that the ROC recorded an 
increase of U.S. dollars 900 million in foreign currency reserves during the 
Jan-Feb period of this year. Consequentiy, accumulated foreign currency re- 
serves reached U.S. dollars 17.3 billion as °f the end of February. 


According to CBC officials, the CBC has purchased a substantiai amount of 
foreign currency through the foreign exchange market the past two months, 
as the trade surplus continued to expand. The foreign currentcy thus pur- 
chased amounted to U.S. dollars 440 million in the first two months of the 
year or a 6.3 percent over the same period last year, the officials said. 


CSO: 4020/165 
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17 April 1985 


TAIWAN 


INDONESIA TO GIVE TAIWAN BUSINESSMEN TAX BREAK 
OW270409 Taipei CNA in English 0310 GMT 27 Mar 85 


[Text] Taipei, 26 Mar (CNA)--The Indonesian Government at the request of the 
Indonesian Chamber of Industry and Commerce (Kadin), has decided to give 
speical tax exemptions to Republic of China [ROC] businessmen who invest in 
the Indonesian shipbreaking industry, according to a joint communique 

issued here Tuesday. 


The Indonesian Committee of the Chinese National Association of Industry 

and Commerce (CNAIC) will also ask the authorities in charge to aid the 
Kadin, with the guidance of the Indonesian Government, to help promote cot- 
tage industries in rural areas so as to enhance the standard of living of the 
Indonesian people in those areas, the communique noted. 


In the joint communique between CNAIC's Indonesian committee and Kadin's 

ROC committee, the two parties also decided to hold further discussions in 
joint ventures in agriculture and fisheries as well as the promotion of 
bilateral trade between Indonesia and the ROC during the first joint council 
meeting in Jakarta, Indonesia, on July 1-2. 


The communique was signed by the two committees' respective chairmen, Jef- 
frey L.S. Koo and Dr Suhendro, after a one-day joint executive committee 
meeting between them. 


Dr Suhendro also agreed to recommend to his government that it should facili- 
tate visa applications by those ROC enterprises’ managerial-level executives 
who want to visit Indonesia. 


Among those attending the meeting were Yen Hsiao-chang and Chen Yao-sheng, 
vice chairman of the CNAIC's Indonesian committee, And Suryo and Lukmansyah 
Masputra, vice chairman and secretary general of Kadin's ROC committee 
respectively. 


The Indonesian visitors arrived here Monday to attend the meeting and will 
call on ROC Government officials and business leaders who have responsibili- 
ties and interests in such matters before returning home on March 29. 


CSO: 4020/165 
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HONG KONG MEDIA ON CHINA 


CONSULTANCY BUREAU TO OPEN OFFICES IN HONG KONG 


HK250535 Hong Kong SOUTH CHINA MORNING POST in English 25 Mar 85 Business 
News Supplement p l 


[Article by Suzanne Sim] 


(Text] The China International Economic and Technical Cooperation Consult- 
auts Inc (Ecvtech), the first official Chinese consultancy bureau, plans to 
set up branch offices in Hong Kong, Europe and possibly the United States. 


A representative of Ecotech's Peking head office, Mr Xie Xiaoye, is here to 
set up a branch office within the next six months. 


Ecotech was set up in June last year and was inaugurated early last week. 


The scope of the bureau's work includes providing information on economic, 
trade and technical cooperation, conducting market researches and analyses 
commissioned by foreign firms, providing economic and legal consultancy ser- 
vices, organizing seminars and symposiums and acting as agent for joint ven- 
ture proposals. 


The bureau will also provide services such as interpreters, study tours and 
communications facilities to assist foreign enterprises keen on doing busi- 
ness with China. 


Ecotech is also charged with the responsibility of scouting and hiring 
Ssuirable retired foreign consultants or specialists with the knowledge, 
expertise and knowhow to aid China in its industrial and economic develop- 
ment plans. 


With an authorized capital of two million renminbi (about HK$5.6 million), 
the company has the endorsemen~ of the Ministry of Foreign Economic Rela- 
tions and Trade as well as the State Economic Commission. 


According to Mr Xie, while the Peking office was in its fledgling stage, 


it had completed several jobs in market research amounting to around 
200,000 renminbi. 
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Since then the number of employees has risen from 4 to around 40 due to the 
increasing demand for consultancy services from overseas companies. 


Ecotech hopes to establish offices overseas so that it could reach out to 
other medium on smaller-sized companies which may not have any offices in 
the Far East or China, but wish to cooperate with the mainland. 


Currently there are six Ecotech branches in Shanghai, Tianjin, Shanxi, Jiangsu 
and Sichuan but Mr Xie said that the numbers would be increased to 3l--one in 
every province. 


These branch offices would be inter-linked particularly to the Peking and Hong 
Kong offices so that information gathered would be shared or interchanged. 


Mr Xie said his main task is to establish a Hong Kong office as soon as he 
could. 


He added that an office in Western Europe will be set up as soon as the Hong 
Kong office shows signs of success. 


Ecotech will be charging consultation fees depending on the size of the pro- 


jects but on the average, they would be much lower than international stand- 
ards. Mr Xie would not elaborate. 


CSO: 4020/164 
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HONG KONG MEDIA ON CHINA 


BRIEFS 


. 
TRADE WITH TAIWAN VIA HONG KONG--Exports from the Chinese mainland to Taiwan 
via Hong Kong were worth HK$999 million in 1984, 43 percent up on 1983, says 
the HONG KONG ECONOMIC JOURNAL. Exports from Taiwan to the mainland via Hong 
Kong soared 171 percent to $3,327 billion [figures as published], it says. 
The biggest increase in Taiwanese expcrts was for synthetic fibers, valued 
at $844 million in 1984, more than treble the 1983 amount. It was followed 
by yarn exports, worth $620 million, up 131 percent. Major mainland exports 
to Taiwan were foodstuffs and raw materials, including vegetables, fish 
wool and minerals. Exports of fish rose to $120 million last year, nearly 
treble the 1983 figure. On the other hand, two-way trade between Taiwan and 
Canada in 1984 reached a record Canadian $1,624,356,000 and the nationalist- 
held island had a trade surplus. According to statistics released, by the 
Canadian Government, imports from Taiwan last yeur totalled C$1,223,796,000, 
32.2 percent cver the previous year, and its exports to Taiwan were worth 
C$400,560,000, up 17 percent from 1983. [Text] [Hong Kong HONG KONG STANDARD 
in English 22 Mar 85 Business Standard Supplement p 3 KK] 


GUANGXI'S CORRECTION OF TRADE IMBALANCE--Guangxi's exports total US$3 bil- 
lion (about HK$23.4 billion), according to information official Mr Xie Kertse 
of the provincial planning ccmmission. Most of this is agricultural products; 
40,000 tons of rice, 40,000 tons of tinned fruit to Europe, minerals to the 
factories of Japan. Imports total US$2 billion (about HK$15.6 billion); 
synthetics to Guanxi textile mills, steel, machinery for factories, lorries 
and such luxuries as television sets. These figures seem pretty grim, giv- 
ing Guangxi a US$1 billion (about HK$7.8 billion) trade imbalance. Future 
plans to balance the books include a big boost for tinned fruits, extracts 
such as juices and joint ventures to exploit raw materials and mineral re- 
sources. But all these things are doomed to failure, no matter how hard farm- 
ers, officials and factory hands work, if the means of getting the produce to 
market are not on hand. Provincial statisticians say new technology is flow- 
ing into Guangxi. Between 1979 and last year, there were 159 contracts worth 
a total of US$300 million (about HK$2.34 billion) which injected modern 
methods into local industry. [By Kevin Sinclari] [Excerpt] [Hong Kong 

SOUTH CHINA MORNING POST in English 22 Mar 85 p 10 HK) 


CSO: 4020/164 
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HONG KONG ECONOMIC TRENDS 


EDITORIAL CRITICIZES COUNTRY-OF-ORIGIN TEXTILE RULES 
HK240404 Hong Kong HONG KONG STANDARD in <nlgish 24 Mar 85 p 5 
[Editorial: "Slamming the Door on Hong Kong's Face") 


[Text] Central to the country-of-origin row on textiles is Hong Kong's un- 
successful plea to the United States to rescind or amend the new rules which 
originally came into effect on September 7, 1984. But subject to pressure 
from Hong Kong and other exporting courtries, the U.S. decided to review the 
matter and, after having weighted all the pros and cons, it has still re- 
fused to budge. So the new rules will now take effect from April 4. 


This will put our knitwear industry in a quandry and force it, in the mean- 
time, to find alternatives without interrupting trade, difficult as this is 
to do. The problem has to do with sweaters or cardigans which are made with 
panels from China. 


The U.S., as it is known, insists that these panels, knitted in China, re- 
present a “substantial transformation” of the garmentswhich do not qualify 
as Hong Kong products and so come under the China quota. 


Hong Kong has vainly argued against this, pointing out that the panels alone 
could not be retailed as no onc would buy them, so the sweaters, made with 


such panels, do not constitute any significant or major change in the garments. 


The U.S. disagrees and this is the trouble. 


Our negotiating team recently returneu from renewed talks with the U.S. with 
the bad news that “even our proposal that transition arrangements be agreed 
to give the industry time to adjust, under protest, brought no positive 
response from the U.S." 


Hong Kong had alsc asked the U.S. for a reasonable one-year grace period on 
the new rules, but the U.S. turned a deaf ear to this, thereby also ignoring 
the Textiles Surveillance Board of GATT which criticized the U.S. for its 
unilateral and unfair action in violation of the Multi-Fibre Arrangement 
(MFA) which it had helped to establish. 
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All along, Hong Kong argued that the U.S. had no right to introduce such rules 
and urged the U.S. to restore the balance of rights and obligations as Hong 
Kong reserved its rights under its bilateral agreements contained within the 
framework of the MFA. 


But now, with the new rules to be enforced, where does it leave Hong Kong 
and what can our knitwear industry do, flexible as Hong Kong is noted to be 
in adjusting to any new and changing situation? 


Obviously, the knot industry has to adjust itself and Hong Kong has to change 
its own certificate of origin rules. Under present rules, Hong Kong issues 

a Certificate of Origin for sweaters assemble in Hong Kong from Chinz-made 
Panels. The sweaters, after guing through 25 processes, are then exported 

to the U.S. under Hong Kong's quota. A survey revealed that with the intro- 
duction of the new U.S. rules 70 percent of our sweater exports will be hit, 
underscoring the crisis the industry is facing. 


It is regrettable that Hong Kong has not been able to wield sufficient clout 
in the U.S. to convince the U.S. to alter its stance. 


As for alternatives, Hong Kong must now look to the EEC countries and may 
have to have the panels mai. in EEC countries such as Britain and Greece as 
these European-made panels would be considered quota free by the U.S. Customs. 


But is this feasible, since time and management are involved? The EEC coun- 
tries, after all, are not next door like China. So having the panels made 

in Europe and sent back to Hong Kong for assemlbing may not exactly be ideal. 
But if necessary, and given no other choice, we may have to do this. 


Another alternative is for Hong Kong to do more knitting, we were told, 

but this also poses problems as panel-making requires a large labor force, 
which we lack. Some 80,000 workers in factories across the border have been 
making panels for us. Where can we find this extra manpower? It is simply 
non-existent. We are, thus, faced with the twin problem of not only trying 
to find this manpower but to train it as well if the knitwear induscry is 

to remain viable. 


Still a third alternative is to spend more capital on advanced equipment for 
the knitwear industry as this would reduce the need for manpower, but again 
this is costly and takes time to do. 


The government has ruled against the possibility of setting up what is called 
a cheap labor zone near the border. This would cause confusion overseas 

as under the terms of the joint agreement Hong Vung is to remain a separate 
entity as a Special Administrative Region (SAR). A Hg Kong labor zone near 
the border could be misleading and indicate that we are departing from the 
agreement. 








The worsening situation facing the knot industry also shows up our iobbying 

in the U.S as being ineffective and inadequate. Or the U.S, upon reflection, 
may have decided to adopt a different attitude and revise or postpone the 

new origin rules, instead of being so inflexible and slamming the door on Hong 
Kong's face. Now the situation !ooks hopeless for our dynamic knit industry. 


CSO: 4020/166 END 
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